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Internationa! 
IDLE MILLS, PAYLESS HOMES — That's the picture that stands 
out above the violence of a strike, even at Saylesville, R.1., 


whose graveyard became a battleground in the textile war. 








speeches have given 


ENDURO 


THE PERFECTED STAINLESS STEEL 
PASSES THE 


“MAYONNAISE and HOMLANDAISE TEST’ 


@ Mayonnaise and Hollandaise—both metal-corroding foods 
—taken out of a refrigerator in one of Child's restaurants 
after four days in an Enduro stainless steel receptacle— 


were absolutely Fresh. 











Enduro, made only by Republic, does not rust, limitless. You will find it profitably employed in 
tarnish or stain. It does not contaminate food. scores of different industries .. . for hundreds of 
different products. Yet it is entering new markets 


Its beautiful silvery lustre is permanent... re- 
and finding new fields almost every day. 


quires no polishing. It is stronger than carbon 

steel .. . easy to work... and comes in almost if you are a manufacturer, fabricator, architect, 

any form you require. engineer or builder, you should have the inter- 

Enduro is a marvelous modern metal. And because esting set of booklets which tell the Enduro story 

of its distinctive properties, its uses are almost in detail. Send for them. There is no obligation. 
Licensed under Chemical Foundation patents numbers 1,316,817 and 1,339,378 


WORLD'S LARGEST CAPACITY FOR STAINLESS STEEL PRODUCTION 


REPUBLIC STEEL <:°."." Se 4°" 
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Washington Bulletin 


WASHINGTON (By Business W eek Staff Correspondents )—Henry 
Morgenthau’s young men are busy completing a schedule for tax 
increases to be recommended to Congress in January. Pat Harrison, 
chairman of the Senate Finance Committee, officially unaware of this, 
talks blithely about no more new taxes in prospect, which fools no 


insider. It is not in accordance 
with the best political traditions 
to talk about tax increases on the 
eve of an election. 


The Tax Program 

Needed: at least $500 
more a year. 

Sources: Mew excess profits levy, 
graduated somewhat on the plan of 
the income tax brackets; tax on cor- 
porate surpluses; reduction of exemp- 
dons from $2,500 to $2,000 for mar- 
ried persons, from $1,500 to $1,000 
for single; finally increase of the taxes 
in the lower brackets. 

All of which, of course, is subject 
ro such changes as Congress may dic- 
tate, assuming any dictating is done 
at that end of Pennsylvania Avenue 
next year, which is highly doubrful. 

The program is pretty close to the 
President’s own ideas. Tax levied on 
corporation surpluses is a favorite idea 
with Mr. Roosevelt. He began pound- 
ing on it the day he accepted the nomi- 
nation. “You do not need surpluses 
for bad years, because there aren’t go- 
ing to be any more bad years when the 
New Deal is in full operation,” is the 
underlying idea. 


millions 


Mr. Morgenthau Annoyed 

Criticism of Treasury financing is 
getting so far under Morgenthau’s 
skin that he is whispering—not 
screaming—“sabotage.” The charge 
is that a certain clique in Wall Street 
is selling government bonds short to 
wreck the New Deal. 

Not the big fellows. 
group. 

Skeptics point out that there was 
an excellent opportunity for a small 
profit to anyone selling government 
bonds at the time, and subsequently 
buying back other issues. 


A younger 


No Simple Strike Solution 

Proposals of brain trust advisers 
that the President could settle the tex- 
tile strike quickly by seizing shutdown 
mills and operating them with unem- 
ployed under Harry Hopkins brought 
no kind words from strike leaders. 
“Parlor ‘eg they say, do not even 
know what are the weapons in this 
war. Scarcity of the product of a 
strike-ridden industry is of the essence. 
The whole idea is to make the public 
demand that the strike be ended. In- 
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THIS WEEK 
Pat Harrison fools nobody: 
there will be new taxes— 
and we prognosticate how 
they ll be framed. 


Who sold) = government 
bonds short? Mr. Morgen- 
thau scents a plot. 


The real weapons of indus- 
trial warfare. 











cidentally the strikers are not anxious 
to have a lot of unemployed taught 
their particular craft. 


NRA—Law maker 

The most significant question about 
the widely discussed plans for the 
next incarnation of NRA is whether 
Congress will continue to delegate 
what are actually law-making powers 
to that emergency body. Even a “rub- 
ber-stamp” Congress may rebel.  In- 
dustry is already rebelling against ex- 
ecutive changes in the laws which it 
thought it was going to make for it- 
self under NIRA. 

Under the three-dimensional plan 
of administrative, judicial, and legisla- 
tive branches, NRA would actually 
gain only one new thing. That is a 
policy-making mechanism independent 
of the administrative, which under 
Johnson simply does not exist. A 
series of half irearted trials at setting 
up a “general staff” bored the General 
and died of innocuous desuetude after 
an average life of somewhat less than 
a week. 


Johnson's Brutal Truths 

General Johnson's fiery speech in 
New York a week ago in which he 
accused the textile union of foment- 
ing the strike and doing so despite 
a pledge to refrain has had heavy re- 
percussions. The President was defi- 
nitely embarrassed at a critical period 
of the strike. The sound truth of the 
General’s statements did not lessen 
the shock. The demands of union 
labor that the General be retired forth- 
with started as a clever bit of pub- 
licity for the scrappy Mr. Gorman 
but took on more importance in 
Washington as the week progressed 
and the whole situation led rapidly 
to a crisis. The General and his 


speeches have given more color to 
Washington politics than has been 
seen since the days of Jackson. 


A Costly Probe 

Congressional scandalmongering 
with munition makers as subjects of 
attack continues to embarrass the 
State Department. Secretary Roper 
thinks lurid headlines resulting may 
hurt our foreign trade. But Con- 
gressional committees love this sort 
of development so well that experi 
enced Washington does not expect 
departmental protests to interrupt. 

Cancelled contracts resulting from 
the Senate's investigation already hav« 
separated several thousand American 
workmen from payrolls. The number 
promises to grow greater, as the mu- 
nitions manufacturers in self-defense 
are preparing to show the extent to 
which palm-greasing enters into busi- 
ness with foreign countries. 


Mr. Tugwell’s Trip 

Some very honest sources 
there is “nothing to the story” of Tug- 
well’s being exiled for a while—insist 
that this trip was planned, to their 
certain knowledge, 7 months ago. 

The 7 months is right. Roosevelt 
knew longer ago than that he would 
not want Tugwell making any 
speeches or delivering any statements 
around election time. 

There are some very smart people 
who think this is a permanent vaca- 
tion so far as any important post in 
the government is concerned. They 
are wrong, unless Mr. Roosevelt 
should be badly frightened by the re- 
turns in November. Everything points 
to results that won't scare him a bit. 


insist 


For Better Labels 

NRA Consumers’ Advisory Board 
announces it has asked the American 
Standards Association to develop a 
model system of defining grades and 
qualities of commodities. This is in- 
tended to prevent misleading terms. 
The action is definite confession that 
NRA finds the job too difficult to 
handle. It practically leaves the job to 
industry itself. By inference it means 
also that Roper does not intend to 
carry out the much-talked-of plan for 
restoring in the Bureau of Standards 
commercial standardization studies 
cut out when the anti-everything- 
Hoover-started mania was worst. 


Safe Veto 
New Dealers who thought that the 
Frazier-Lemke farm mortgage relief 
act took them dangerously near the 
edge are not —— at the federal 
court decision that it is unconstitu- 
tional. But this veto won't have the 
s0litical consequences that might have 

followed the President's. 
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Week Week Ago 1929-33 
BUSINESS ACTIVITY Veck = Week = Ago 1929-33 
PRODUCTION 
40 ie *% Steel Ingot Operation (% of capacity) 22.3 20.9 40 45 
*% Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) $4,452 $4,436 $3,895 $9,899 
* Bituminous Coal (daily average 1,000 tons) *1,184 1,126 1,289 1,380 
35 *% Electric Power (millions K.W.H.) 1,634 1,565 1,663 1,651 
TRADE 
Total Carloadings (daily average, 1,000 cars) ‘ 
% Miscellaneous & L.C.L. Carloadings (daily average 1,000 cars) "os ‘es ‘es ‘eo 
30 = % Check Payments (outside N. Y. City, millions) $2,995 $2,824 $2,641 $3,792 
%*% Money in Circulation (daily average, millions) $5,427 $5,423 $5,338 $5,089 
PRICES (Average for the Week 
& Wheat (No. 2, hard winter, Kansas City, bu.) —_ 
25 Cotton (middling, New York, Ib.) = = A 4 Bat 
Iron and Steel (STEEL, composite, ton) ee $32 17 $30 26 $31 ed 
Copper (electrolytic, f.o.b. refinery, Ib.) "Zaas $.088 $ 088 $ 100 
20 + All Commodities (Fisher's Index, 1926 100) 79.9 80.2 71.1 765 
FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,473 $2,470 $2,351 $1,662 
15 m Loans and Investments, Federal Reserve rep’t’g member banks (millions) $17,778 +$17,.755 $16,580 
% Commercial Loans, Federal Reserve reporting member banks (millions) $4,693 $4,679 $4,823 
Security Loans, Federal Reserve reporting member banks (millions) $3,162 *$3,210 $3,773 
Brokers’ Loans, N. Y. Federal Reserve rep’t’g member banks (millions) $796 $824 $890 $2,453 
10 - Stock Prices (average 100 stocks, Herald Tribune) $94.11 $95.34 $102.62 $133.71 
Bond Prices (Dow, Jones, average 40 bonds) $90.62 $91.98 $86.01 $89.65 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% 1% 3.0% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City }-1% }-1% 1}-14% 3.0% 
5 - Business Failures (Dun and Bradstreet, number) 199 174 275 409 
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The Business Outlook 


BUSINESS sentiment generally seemed brighter this week and the 


fall outlook is apparently better than many had recently predicted. 
There are signs that fall business is getting well under way, though 
sharp expansion will come later this year than usual. Retail trade, 
so far this month, is following along the upcurve started in August. 
Conditions in the steel industry are better. Steel operations ad- 


vanced, partly the result of manu- 
facturers’ efforts to build up de- 
pleced supplies in anticipation of 
fall business, partly through a 
somewhat increased demand from 
miscellaneous customers and small 
fill-in orders from automobile 
concerns. The textile strike, now 
entering its third week, is still 
the most important factor on the 
Eastern Coast. 


Steel Calls It a Start 

After a 7-week steady decline in 
operations, steel gained for the second 
consecutive week and is back at the 
level attained in the middle of August. 
Trade observers favored the belief that 
this marked the beginning of the an- 
ticipated upturn. There was a small 
increase in miscellaneous orders for 
steel and pig iron products. A sharp 
expansion in production schedules still 
awaits large orders from the auto- 
mobile aeney which may not ma- 
terialize until the middle of No- 
vember. No important demand from 
the railroads is looked for during the 
next few months unless a new pro- 
gram of government projects is 
launched in this field. However, the 
industry may receive earlier impetus 
from the increase in government- 
financed construction work and sev- 
eral large public projects are now 
maturing. 


Price Uncertainties 

Stocks of tubular goods and wire 
products are nearly exhausted and, 
though demand from this quarter has 
increased, buying is stil: being done 
cautiously. Buyers feel that there is 
no point in accumulating supplies for 
long-term needs when they are not 
sure that price reductions may not be 
filed at any time. But present levels 
have been reaffirmed by some steel in- 
terests which feel there is little like- 
lihood of greatly reduced prices in 
view of the higher wage costs and low 
production rates. 


Motor Dealers Keep Going 
So far, the textile strike has not af- 
fected the automobile industry to any 
serious extent. Passenger car produc- 
tion schedules have been advancing 
the last two weeks and sales returns 
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are considered satisfactory under the 
circumstances. Sales of passenger 
cars during August were lowered to 
195,000 units according to a new 
estimate released by R. L. Polk & Co., 
on the basis of reports received from 
20 states. Total passenger car and 
truck registrations during August are 
placed at 231,000, a decline of 13.2% 
under July but a gain of 11.27 above 
August, 1933. 


Highway Jobs Increase 

Engineering awards for the first 
few weeks of September have been 
steadily climbing. Engineering News- 
Record’s total of $27,945,000 for the 
week ending Sept. 20 showed an in- 
crease of 18% above the previous 4- 
week average and a gain of 15°; above 
the average week so far this year. 
The increase above the preceding weck 
was mainly due to the rise in high- 
way jobs. 


Building Beats Predictions 

Total construction contracts award- 
ed in 37 states for August were valued 
at $120,268,500, according to the F. 
W. Dodge Corp. This was somewhat 
higher than originally expected. It 
represents a slight gain above the July 
total and one of 13.5°% above the 
corresponding month last year. While 
the daily rate of residential building 
construction awards was somewhat 
higher toward the end of the month, 
total awards declined both under last 
month and under a year ago. 


PWA’s Part 

The rise above last month was 
largely accounted for by contracts 
awarded for public works and utilities 
construction, which gained 29.4%, 
above last month, though showing a 
slight decrease under a year ago. So 
far this year, this work is showing the 
greatest improvement in activity 
above a year ago, reflecting in part 
the PWA efforts in behalf of build- 
ing construction. Publicly-financed 
projects during the month totaled 
$69,138,300, more than half of all 
contracts awarded. PWA allotments 
to the building industry have played 
an increasingly a part, and 
for the first 8 months this year nearly 
tripled the total for the same period 
of 1933. 





Non-residential building construc 
tion awards reached a total of $51,- 
070,800, which compares with $60,- 
751,400 during July and $32,707,900 
during August last year. 


Employment Gains 

The month's pickup has carried em- 
ployment and payrolls in manufactur- 
ing industries above the preceding 
month's levels, according to the U. $ 
Bureau of Labor Statistics. The gain 
above a year ago was not as large as 
in the earlier months of this year, duc 
to the face that August, 1933, employ- 
ment and payrolls were boosted by 
last summer's “pre-inflation” push 
Non-durable goods industries showed 
the largest gains. Seasonal increases 
occurred in the textile, food, and 
leather groups. Job totals in the dur- 
able goods industries declined slightly 
under the preceding month. The gain 
in factory employment, estimated at 
approximately 73,000, was partly off 
set by the loss shown by the non- 
manufacturing industries, which left 
a net pickup of only 15,000 employees. 
The largest decrease in the latter 
group was in the anthracite mining 
industry; reason—labor difficulties. 


Power Demand Slack 

Electric output has, for 3 consecu- 
tive weeks, declined under the corre- 
sponding week a year ago. This re- 
flects the general slack in the auto- 
mobile and steel industries. Three re- 
gions showed gains above a year ago, 
with the Pacific Coast going as much 
as 9.207 ahead. Sales of electrical 
appliances are increasing steadily and 
manufacturers are considering expan- 
sion programs to stimulate on 
further. Retailers are somewhat dis- 
turbed by the reports that public 
utility companies may resume the sale 
of appliances on a larger scale than 
ever. 


Carloadings Come Back 

Total loading of revenue freight 
for the week ended Sept. 8 was cur- 
tailed by the Labor Day holiday, but 
indications point to a resumption in 
loadings which will approach the last 
year’s showing and may top the total 
of 645,780 cars loaded in the week im- 
mediately preceding the holiday, the 
peak of the year. All classes of com- 
modities dropped during the week. 


Coal Output = 

Total coal output for this holiday 
week declined, but on a daily basis 
reached the highest level since March. 
The daily output has been advancing 
steadily since the lows of several 
weeks ago. It already represents a 
gain of 23° above the August low 
and the spread from last year ts 
rapidly narrowing. 
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the day the order is received 


BUYERS WANT SPEEDY SERVICE . . . SELLING 
COMPANIES WANT TO GIVE IT. BELL SYSTEM 
TELETYPEWRITERS MAKE IT POSSIBLE ... by 


providing instantaneous two-way typewritten 





communication between separated sales offices 





and factories. 

The Brunswick-Balke-Collender Company voices 
the experience of many other companies when it 
says: “By means of Teletypewriter Service, we can 
make shipments from our Muskegon, Mich., factory 
the day the orders are received at our Chicago office.” 

This saving of a day or more on shipments 
enables companies to obtain many orders which 
otherwise they might not get. It pleases customers. 
And in addition, Teletypewriter Service helps bring 


marked economies ... by co-ordinating the adminis- 
trative, production, accounting and other activities 
of separated unit:. 

Every business man who makes, buys. sells or 
ships goods should know how this modern aid can be 
applied to his own company. Do you? If not, your 
local Bell Telephone office will gladly have a rep- 


resentative show you. No obligation, of course. 


BELL SYSTEM 
TELETYPEWRITER 
SERVICE 
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GRAPHIC ARTS INDUSTRY 


Strike Realities 


While Washimgton probes behind the textile strike pub- 
licity, labor and industry are looking at bigger issues 


behind the immediate news. 


oy of the textile strike became this 
eek a mad rush to smoke out the real- 
ries of the situation on both sides and 
e Winant report, a summary of those 
ential facts, drew heavily on the La- 
or Department and on NRA econo- 
sts, including the “suppressed” re- 
orts of the latter which were held up 
only because General Johnson was not 
a town to turn them loose. The De- 
artment of Labor sent out agents to 
bring the standing reports on the cotton 
textile industry up to date—a routine 
procedure when any incident makes such 
information important. The tendency 
in Washington official circles is to con- 
sider the strike on its ostensible objec- 
tives, not on the actualities of the case; 
that is, its hope of placing the United 
Textile Workers union in power 
The counter of strike leader Gorman 
was to issue another of his flaming de- 
mands, this time for an election, under 
NRA, to determine the representative 
body for the whole textile industry in 
ts relation to all the employing plants. 
This is a new move, and though a logi- 
al development of the National Labor 
Relations Board ruling on majority rule 
in the Houde case (BW’—Sep15'34), 
t can hardly have been entirely without 
guile and an eye to publicity value. 
Publicity Battle 
It is important to remember, in fol 
lowing the strike, that its leaders are 
playing every publicity card for all it is 
worth and using high-powered profes- 
sional public relations service in the 
game. Chester M. Wright, publisher of 
1 labor news service and “business let- 
ter’ on labor, has made his principal, 
Francis J. Gorman, one of the biggest 
news names” of the country by taking 
idvantage of every opening—from crit- 
il newspaper editorials to General 
Johnson's speech laying the strike blame 
n the unions—to launch a blast that 
might catch the front page. The pres 
tige of the Washington headquarters 
of the strike—which is a single easy 
chair for Mr. Gorman in Mr. Wright's 
diminutive office in the Carpenters’ 
Building—is one of the marvels of the 
whole fantastic labor war, and it hangs 
iirectly on the faith and friendship of 


ST 
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the press in the smiling, bespectacled 
redhead who is the wisdom behind every 
move in the drive for newspaper space 

The clear picture of the textile strike 
situation emerging in current studies 
should lead to some solution—if the 
union recognition issue can be set aside 
The stretchout complaint is recognized 
as one key, and concessions in that di 
rection are anticipated. But the solution 
is now likely to be much broader than 
that. It may include an abandonment 
of the machine-hour limitation provi 
sions, which have cut down total indi 
vidual wages perceptibly and frozen the 
industry at its present capacity and dis 
tribution regardless of plant ethiciency 
It may go so far as to grant labor a 
definite proportion of the income which 
comes directly from the value added by 
processing (after overhead). The many 
roads out of the present dilemma will 
all be canvassed and Washington is still 
hopeful of a permanent solution—al 
though not of a simple one, as was at 
first looked for by the Winant board 
Meanwhile, the strikers weakened suth 
ciently to invite ‘individual settlements’ 
with the mills 


International News 
WAR AT THE GATES—It was from 
this spot in front of a Macon, Ga., 
cotton mill that strike violence spread. 
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acceptance by industry of 


ees hosen by the majority 
n any election as the sol 
in collective bargaining 

meanwhile, its : 
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the company turned the De; 
ment of Justi prosecution ut 
the punitive provisions of NIRA. | 
dustry, rallied to resistance by the N 
tional Association of Manufacturers, s 
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on the President's ruling 
ened motor strike. which put 
tional representation in colle 
gaining 
The President's Move 

There is no question but that the 
Houde majority rule decision will be 
come one of the major tissues ‘in the 
future of NRA Industry, thoroughly 
alarmed at this victory for the demands 
of organized labor, is preparing a bitter 
court battle, although hoping that th« 
President may still insist on his own 
interpretation, with its approval of the 
works council” idea 

If the President 
next move will be the inevitable demand 
by the A. F. of L. that the automobile 
ruling be rescinded. President William 
Green of the federation now says, pri 
vately, that acceptance of this was a 
great mistake on his part—but the A 
F. of L. did not feel so powerful last 
spring Coupled with this will un 
questionably be a demand that the auto 
mobile code, with its merit clause and 
its labor provisions, be radically changed 
when it again comes up for renewal 
Nov. 1. If Green makes more than a 
and some think he is 


does not act the 


gesture of this- 
too shrewd to overplay his hand—th« 
inevitable refusal of the motor makers 
to comply may lead a procession of 
code repudiations by industry that will 
precipitate the expected crisis. NRA 
has had an advance taste of such troub! 
in the cotton garment industry's fight 
against the Presidential boost in its wage 
costs set for Oct. 1. with the workers 
saying this date will also 
strike if the fight is maintained 


launch a 








Strike Technique 


Old devices are being improved, new ones employed, in 
the New Deal’s crop of labor conflicts. 


To the noncombatant, dodging both 
national guard bullets and the dornicks 
tossed by workers, the present scourge 
of strikes is the same old idea of set 
tling labor disputes by a count of bloody 
noses. But the labor agitator, to whom 
strikes are a commodity, sees in current 
outbreaks definite trends and portents 
which he uses as a guide to alterations 
in technique. His findings are of im 
portance to industry. If you are likely 
to be confronted by modern strike tac 
tics, you ought to know what they are. 

Especially is he interested in the 
Southern branch of the great textile 
strike. Here was untried territory where 
union efforts had invariably failed, 
where there was no social philosophy, 
where individualism is racial. Veteran 
labor men shook their heads over the 
timing of the strike 

“Instead of starting in the South,” 
they protest, “it should have begun in 
the Northeast. There the union idea 
has long been accepted. A _ walkout 
starting in the stronger Northern cen- 
ters would have all a greater 
confidence 

Bad Psychology 

Then, it lost a psychological point 
by being called on Saturday before Labor 
Day. Few workers were at the mills 
then. Zero hour—the time of the walk- 
out—is critical in any strike. The hard- 
est job of the union leader is to convince 
Worker A that Worker B will quit with 
him. It’s a common thing for the work- 
man to assure the boss he is going to 
stick and immediately thereafter assure 
the labor leader that he is with the union 
100%. For these reasons it would have 
been better for the unions to have de 
voted Saturday, Sunday, and Labor Day 
to steaming up their men. The walkout 
should have been timed for 10 a.m. on 
the Tuesday following, everybody leav- 
ing the job with as much yelling, sing- 
ing, and general hurrah as possible. 
Such tactics would have given a power- 
ful initial momentum.” 

The critical technicians are amazed at 
the showing made by the strike in the 
South. They profess to see in it proof 
that the Southern worker is accepting 
union doctrine. This view is scoffed at 
by observers in the opposing line who 
say the Southern showing was effected by 
the ancient weapon of intimidation. 

The ‘flying squadron” is not a new 
idea but it attained its finest flower in the 
Southern disturbances. This method of 
attack originated with the “marches,” 
once a regular feature of coal mine 
strikes. Workers from one shaft would 
march up a valley to the next camp, 


given 
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gathering strength there for a further 
advance to a third center. The object 
was to force adherence and close all 
activities in the district. Inevitable, the 
motor car increased the mobility of such 
bands, extended their range of influence 
In the steel strike of 1919, such motor- 
cades were developed into ~owerful 
arguments. 
The “Flying Squadrons” 

Flying squadrons” were considered 
perfect weapons in Southern textile dis 
tricts where mills often are in secluded 
settlements near power sources. Columns 
of say 50 cars were organized carrying 
200 or more strikers. Large groups are 
necessary to make a convincing showing 
Usually the union local furnished gaso- 
line and oil. Horns blowing and occu- 
pants cheering, the squadron bore down 
on isolated mills to force shutdowns 
Sometimes picketing was peaceful. But 
the killing of 6 strikers, allegedly by 
workers, at Honea Path, S. C., caused 
strike leaders hastily to order dispersal 
of the squadrons. 

These Southerners are intensely clan 
Residents of the next town are 
from distant local- 
ities “‘furriners.”” Interference by out- 
landers is resented. Such inarticulate 
communities often let Winchesters speak 
for them. The dangers involved (not 
only to life but to the future of the 
union cause) has forced a repudiation, 
officially at least, of the motorized picket 


nish 


outsiders,” those 


line. (Company executives 
concerned over the “flying s 
fearing application of the 
armored trucks in the future.) 
Otherwise, the Southern text 
was shrewdly engineered. | 
izers were put in charge, to 
ancient suspicion that “the Yank 
trying to put something ov 
South.”” Evidently younger wor! 
sought by the union as being 
ceptible to suggestion Ever 
of the mill folk 
preliminary meeting of strike 
Charlotte, N. C., taking on 1 
phenomena of a rousing cat 
Prayers and hymn-singing 
at current gatherings of Sout 
labor 
Problems of a big strike are | 
aration, (2) the mass walkout, | 
ing the lines as the funds dw 
Where Mass Picketing Comes |p 
Union leaders protest tl 
(national guard, police, ai 
deputies) is nearly always or 
of the employer, that the im; 
in riot weapons makes the win: 
strike by violence on the part 
ers daily more unlikely, that 
effective device left is organiz 
manipulation of psychology to 
workers to desert the plant 
end, mass picketing 1s tl 
contrivance 
If the picket line starts with 
to 40, then 50, and keeps gro 
strikers have a better chance 
ing their will on management 
in the plant. A picket line that 
is defeated. As the union it 
a curious crowd of id 
say that riots 


was capit i 


forces, 


Labor men 


I 


UNION BLOW-TORCH—A U.T.W. organizer harangues his euiience to 


pitch in an effort to rally support 


for the cause of labor—and the 
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SURPRISE—In July it looked as 
though the lines must cross. August 
changed the picture decisively. 





hoodlums 
Thes« 


started and kept going by 
to the spot by Curiosity 
pillaging when things get out of 

They cite the wrecking of a 
Toledo plant by a mob of 10,000, when 
there were only 700 striking workers 

Strikes are won or lost in the workers 

s. Both sides know this and bring 
ull the pressure possible at that 
oint Divorces and separations in 
working families result from labor dis 
turbances. The wife is irritated by hav- 
ing her man at home underfoot, and 
his feeling is heightened when payday 
fails to bring money for necessities 
Hence, union officials have recently re- 
oubled their efforts to keep the man 
uusy (handing out bulletins, picketing, 
ittending meeting, etc.). At the same 
time they seck to include women in all 
strike activities 
Bringing the Women In 

The presence of feminine pickets in 
large numbers has been a recent develop- 
ment. Also, auxiliaries of women organ- 
ize meetings to stiffen the family back 
bone. There are plays, speeches, chorus 
recitals, etc., to engage the interest both 
‘f the housewives and their children 
Strike funds are collected. Also com- 
mittees inform shopkeepers that credit 
must be extended if they expect to hold 
future patronage. 

Proof that the working classes gen- 
erally are being roused by union activ- 
ities (with moral aid from the White 
House) is found by union organizers in 
the fact that while strikes formerly were 
onfined to a single plant or a single 
trade, strikes now draw the attention 
(and often the brickbats) of a large 
section of the community. 

In the arsenal of epithets, a compa- 
atively new weapon is gaining pop- 
“Scab” is the traditional slur 
the worker who stays put when his 
panions strike. A companion mono- 
le—"Skunk”—is now being em- 


} 
ed 


yed with equal effectiveness. 
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Retail Surprise Party 


Store sales unexpectedly pass 1933 “inflation peak.” 
Higher prices is part of the explanation but harder sell- 


ing and bigger buying power must be counted in. 


RETAILERS who were 


last month are making up fast 
August department store sales y 
ome out The totals expe 
topped the peak ot 1933 volume 
Having been prepared for a sales 


slump by dreary reports of steel, textil 


and motor curtailment, by strike and 
drought news, and by the recollection 
that last year's sales rose abnormal 


on a wave of inflation fear, the averag 
merchant 


the prospect of losses in dollar volume 


was completely resig 
trom a year ayo 
The accompanying chart shows what 
ictually happened. There are strong 
lications that it ts still happening tl 
PI 


month 


As in former months, the Aug 
changes over last year varied sharply 
with the district reporting. Southern 
ind Western states have been promi 
nently at the top of the list, the indus 
trial East has lagged. In August, the 
Richmond Federal Reserve — district 
made the best comparison with last 


year—a 10% gain; Atlanta and Chicag: 
followed with 69; then came Kansas 
City and San Francisco with 57. New 
York, Cleveland, St. Louis, and Minne 


apolis districts just equalled their Au- 
gust, 1933, volumes. Boston is the sole 
region failing at least to attain last 
year’s sales, falling below by 4°, 
decline in July 


fol 
a 2% Here, 


lowing 


N , ly 14 

i’ } \ s \ b 

’ ‘ ; 

h i i 

roOV ] ti s ( 
July A LO i} ation of ) 

luding grocery { 

rug nd sho stores 
pain i A sw Ss s 
vhil omecw t si 
only a 8 gain im | () 
order house increased Aug s 
ibove las nother show ‘ 
gain 

Small Town Gains 

stores lox ited mM small towns ol 

han 30,000 pom lation mad i st is 
ea. 

gain of almost 18°, from July t \ 
vust this year ind virtually held t 
marvin over a year ago that existed 


regional breakdown 1s avail 


for July, but it is of inter 


July A 


able only 


in showing sharper gains (125%) 
the small Eastern towns than 1n thos 
of the Middle West (406) or South 
(7%) 


How can these gains in sales volume 
that to all indications are contin 


present month, be explained 


iny 
into the 
In part 
which tend to cover up 


they represent price increases 
the fact 


some lines, the unit volume moving into 


that, in 


consumers’ hands is smaller than | 





THE DUPONTS—It took a Senate inquiry (munitions) to unite them in 
Left to right: Felix duPont, and brothers Irenee, Lammot, and 
K. K. V. Casey, duPont explosive: 


news picture. 


Pierre duPont. Standing (center): 


expert 





















year. This is apparently not true for 
such items as automobiles, shoes, and 
electrical appliances, but for department 
store products as a whole the 2% gain 
in August sales must be offset by an 
11% gain in prices, suggesting that 
actual volume was 7% below a year ago. 

However, retailers have been marking 
down prices this summer and staging 
special inducements. Fairchild’s index 
of retail prices which on July 1 stood 
22% above the preceding year was only 
6% above 1933 on Sept. 1 

Added to the stimulus of price cuts 
is the impetus of an increase in both 
industrial and farm income. Despite 
the decline in manufacturing payrolls 
in July, the spread over a year ago was 
19% ; the August payroll was 3% above 
July’s total, 10% above August °33. 
Farm cash income in July, including 
benefit payments, reached the high for 
the year at $498 millions; with the 14% 
gain in farm product prices, the August 
report should show no shrinkage 


Super-buying 


Big department stores’ buying 
pool worries manufacturers. 


FOLLOWING the logic of their own for- 
mula, some 200 leading department 
stores have organized Associated Manu- 
tacturers of America as a buying pool 
to widen the advantage that their buying 
power already gives them over smaller 
competitors. Included are such big 
names as R. H. Macy & Co., John Wana- 
maker, the May Co., J. L. Hudson Co. 
Operations are to cover not only the 
so-called “hard-goods” lines, but also 
major products of the textile industry. 
Experiments in collective buying of auto- 
motive products, electrical goods, hard- 
ware, radio sets, and some other lines, 
extending over 2 years, are now to be 
extended to a much broader field. 

Sharpening competition from the 
5¢-20¢ variety chains, from units of the 
McCrory, Penney, and Grant type of 
department store chain, and from the 
mail-order houses is held responsible for 
this move. Buyers for these organiza- 
tions, unhampered by the practical oper- 
ating problems at the selling end which 
tie down their big department store 
brethren, have more time to spend with 
manufacturers, to dig out not only spe- 
cial styles, novelties and sales-building 
features, but also special prices, extra 
concessions. The large department 
stores have taken due note of this ad- 
vantage. 

Manufacturers selling through these 
stores are not happy over this further 
concentration of their market, partic- 
ularly since they think that department 
store buyers have already shown them- 
selves pretty competent at squeezing 
prices, even without collective action. 
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time. 


With individual purchases routed 
through a single buying agency, some 
suppliers foresee price-cutting below 
their level, others fear that they will be 
pushed out because their plants are too 
small to handle the kind of orders that 
such pooling should develop. Most of 
them are worried about the substitution 
of contacts with a central buying office 
for those that they have built up with 
individual stores, see advantages only for 
the large, low-cost producers. And even 
the latter are conning the history of 
manufacturers who have put all their 
eggs in one basket by turning themselves 
into production departments for single 
mass buyers. 

There are suggestions that cooperative 
buying is going to be greatly accelerated 
by the codification of industry under 


Intern 
HEATING HIVE—Departing from the trend toward fewer and larger unit-. ( 
eral Electric will install in a heating experiment at Mt. Holyoke College | \! 
150 regulation household oil furnaces. The main plant will include 24 gro 
units; thermostatic control will govern the number of all in operation 
Here GE tests a battery of heaters at its Schenectady plant. 


NRA 
ing tactics restricted and put 
goldfish bowl,” organizations i 
competitive fields have had to s! 
drive for profits to internal o; 
where rivals cannot watch them 
copy their ideas. With this shit 
attention is being paid to the | 
of profit that lies in the extr 
sions, fractional price cuts, and 
counts that may be extracted f: 
pliers by mass buying power 
who have been looking in this 
point to the recent formation ot 
ing pool by big food chains | 
Aug4'34), note that though s 
these boasted several thousand 
they still found it desirable to 
in order to match the buying po 
the 15,000-store A.&P. colossus 


The argument ts that 


Consignment Convert 


Squibb turns to consignment plan as line of defense 


against price-cutter, even if codes go out. 


It’s dramatic news when an old and 
staid manufacturer like E. R. Squibb & 
Sons abandons the traditional custom 
of selling its drug products outright, de- 
cides merely to consign them to whole- 
salers so as to keep a finger on them 
until they get to the retailers. 

Back of this news is the fact that 


_years of trying to stabilize its market 


and price structure had convinced — 
that wholesalers are the weak link in 


the distribution chain. This seemed to 






be particularly true for a national 
facturer who wanted to keep 
balance between retail sales tl 
chains and those made through 
pendent retailers 

Under the new plan Squibb w: 
sign a wholesale stock of its pr 
to selected established whol 
That means the company will 
price at which retailers draw 
supply of these products and 
in a position to plug leaks of 
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to price-cutters, by enabling 
goods may be de 


to whom 


tailer will buy at established 
prices, with a 109% discount 
of $5 or more, consisting of 
items. His profits will aver 

is before, on fast-moving 


pn to 40% on the slower- 


uf 
w plan also provides for a 
ncentrated advertising drive on 
umer Institutional copy will 
important national magazines 
test areas local tieup adverti 
be coupled with special mer 
g cooperation for independent 
Chain store methods of pric: 
will be followed with each 
taller left to determine and an 
his own retail price, except that 
area periodically two Squibb 
will be advertised at a special 
manufacturers in the field are 
this new departure. They 
that consignment selling has gone 
some fields, has been used with 
re less success by some cosmetics 
facturers (BW’—Sep14'32). How- 
they rather felt it to be on the way 
n NRA came in, as 174 out 
first 462 approved codes restricted 
fically prohibited consignments 
ive4'34). Others have figured 
with the retail drug code estab- 
1 floor retail price equal to the 


turer's dozen-lot price, price- 


BAB) 
more inviting 
beauty talks. 
Pow: 


now mother can listen 


omes from National Carbon Co 
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CARRIAGE RADIO—The job of taking Junior out for a ride becomes 
to her favorite 
This buggy-radio union is the idea of Simplex Radio Co. Toledo. 
air cell batteries. 


slashing would be curbed sufficiently 
climinate the need of 
guards by manufacturers ' 
However, there are those who think from 
that Squibb may have just taken time of 
by the forelock Already 
portant restrictions originally 
in codes have been relaxed for the be nc 


additional saf« new 


posit 


many if 
contain 
point refle 


} ic 
ability to assure 


fit of small retailers and those in smal 
towns Suppose all code provisions that 
have a direct influence on the price paid codes or 
by the consumer eventually go by th for 


board and the anti-trust laws come back counter 


tron 


i" 0d 


Radio Prospects 
| 


This year, despite second quarter setback, is still better 
than last; next year should be much better. New models 
give industry real improvements to sell. 


The 1 
cigar-box"” sets has 
Almost 
and 


THE array of new models and hopes at 
the second National Radio and Electri- 
cal Exposition in Madison Square Gar- 
den, this week, makes this a good time to 
examine radio condition and prospects 


the trade 


definitely s 


action to what 


every maker features his 


sole table models rather 


midgets. wit! 


mi LSIS 


l special empha 


all-wave” rx 
The all 


technically, is 


The show is the largest yet held by iver 
the industries concerned, with 110 ex- 
hibits proving that radio makers once 
again have the courage to sell quality as 
well as price. In fact, the impression is 
clear, after looking over the new models, 
that what a set will do will be of 
greater merchandising importance in the 
coming year than what it costs 


wave sect, consi 


proved likely 
industry's biggest sales gun 
fidelity the next big 


makers alr 


argument oev 


ady have real all-wave 


. 


ception; most of those who promise | 
have jump-band } 
from the broadcast range to th 

channels, but satisfying consumers 
th, 


tuning 


are content with more Po} ular wave 

lengths 
Likewis« 

high-fidelity — sets 


claim 


many makers hav 


this 


scason 


others will high-fidelity w 


scrious detriment 


becom«¢ Ss 


having it, to the 
the industry when it 
point 

What with all-wave, 
going strong 
police calls and airplane-airport 


short-\ 


although the int 


conver 


foreign recep 
tion) high-fidelity, and a very real gen 


eral improvement in rece} 


dealers have some good sales talk 


Sations 1S giving way to 


tion g } 
to go 
after the replacement market. Midgets 
are still important, but less important 
old-fashioned sets bought in the flush 
days of 1929 are definitely out of date 
and dealers would be happy lemon- 
strate the fact that mid 1 old 
can't compare with the new jobs. All in 
all, the trade looks for the best sin 
the old days in 1935 

Figures for the first half year of 1 
the trend 
About 790,000 sets rep- 


gets an sets 


)34 
show that to better sets has 
already begun 
resenting $16 millions at manufacturers’ 
net prices were sold in the second quar 
ter, compared with 984,746 sets in the 
first quarter, a sad decline 

But 848,302 
quarter last year brought in only $12,- 
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baritone, orchestras, and 


sets sold in the second 








253,400—so the average price rose in 
that time from $33.60 to $40.50, an 
increase in value of 20% 

Automobile made gains, 
but which did not come up to expecta- 
the blamed 
for the decline in volume 

However, total sales for the first half 
of this year are still well ahead of the 
same period of last year. First 6 months 
of 1933: 1,436,134. First 6 months of 
1934: 1,774,746 sets. Dollar volume is 
up from $21 millions to $35 millions 


about 


sets, which 


tions of manufacturers, are 


Home Stoker 


Automatic 
match at a new low price. 


stokers and coal to 


BATTLE of the domestic fuels intensifies 
with announcement this week of a new 
automatic anthracite stoker for home 
use, priced as low as $198.50 installed, 
including all automatic controls. Dick- 
son & Eddy sponsor the appliance; it 
will be marketed solely through the 
firm's retail dealers. Simultaneously, 
Stokermatic Anthracite’ is offered 
specially prepared coal in the 
adapted to the new burner, No. 1 
(buckwheat) and No. 2 (rice) 

The new burner has been on test for 
two years in homes in New England 
is approved by Anthracite Institute. It is 
an underfeed design, with a unique air 
by-pass, a 350 Ib. hopper, screw con- 
veyor. Type A is rated for 450 sq.ft 
steam radiation, enough for a house oi 
6 to 8 rooms; type B is rated at 750 
sq.ft. of steam radiation. A third model, 
to service the largest houses, is develop 
ing. The steam radiation rating is merely 
a convenient yardstick; the burner ts 
equally adapted to hot air, hot water, or 
vapor systems. Power consumption is 
put at 20 kw.-hr. a month 

There is a de luxe model, in an 
enameled and streamlined case, for the 
basement recreation room 


$1zes 


Suites and Suits 


Furniture store adds men’s cloth- 
ing to its instalment lines. 


Surres of furniture run into big hgures 
but there is a long time between sales 
Suits of men’s clothes make smaller sales 
checks but are bought more frequently 
So Ludwig Baumann, 76 years in the 
furniture business in metropolitan New 
York, is establishing a men's clothing 
department 

Before the step was taken, 50,000 of 
the firm's instalment-paying customers 
had been consulted. Over 909% had 
said that they would be glad to buy some 
of their apparel needs on the credit plan. 
However, with the experience of the late 
Hartman Furniture Stores (BW—Feb 
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32) in mind, Baumann's ts going to 
steer clear of the big markdowns that 
come with the ever-changing styles in 
women’s apparel, will handle only men’s 
clothing. All types of men’s suits and 
overcoats are being offered at prices 
ranging from $25 to $45. Customers 
can pay in 20 weekly instalments 


The sales-building su 
mann’s 2-year-old jewelry 
and the 6-month-old optical 
accelerated the 
line. Competing retailers 1 
a few additions are 
every Baumann unit a full-fle 
ment-selling department store 


CeSs 


decision to 


necess 


United Cigar Phenix 


United Cigar Stores Co. rises to profits from the ashe. 


of bankruptcy but still has 
to its tail. 


WitH United Cigar and Whelan Drug 
Stores on a profit-making basis—paying 
50% in cash dividends on allowed 
claims, instead of the promised 22.7% 

and with reorganization under Section 
77-B of the new Bankruptcy Act in 
progress, the reorganization committee 
of the bankrupt United Cigar Stores Co. 
has resigned. Onlookers who are used 
to seeing bankrupts stay down are still 
rubbing their eyes 

This recovery, which has even upset 
some inside calculations, started with an 
improvement in merchandising tech- 
nique, continued with a revival of con- 
sumer buying, was strengthened as the 
lrug and tobacco codes began putting a 
bottom under prices. Under Irving 
Trust Co., as trustee, 800-odd stores are 
now doing well, thank you, in 149 cities 
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a few hot cinders clinging 


The news doesn't mean 
body is cheerful about th 
United. In July, 1933, the 
proposed a reorganization 
would have given groups 
terest exactly what they want 
calcitrant minority, represent 
than 10% of the claims, | 
summation. Along came the 
ruptcy Act specifying that ap 
reorganization requires Only 
majority. This knocked th 
under the kickers but it also 
landlords, whose chances of 
under the old law were pract 
And their claims were estimat 
$7 millions to $10 millions 
Jun23°34). 

Where, previously, the 
liabilities had been establishe 
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“AMERICA’S LITTLE HOUSE”—New York’s idea of a Better Home, it i+ £0!" 


up on Park Ave., a stone’s 


throw from 


The home could 


Grand Central. 


duplicated outside the city for $8,000, with $3,000 more for furnishings and 1 


tings. 


Better Homes of America and Columbia Broadcasting are joint -por’" 


Commercial broadcasts from the house will defray cost of the project 
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Burroughs 


ELECTRIC CARRIAGE RETURN 






RETURN KEY 





e could be 
ne- and t 


nt spon fr 


Ess wEE* 


With Burroughs Electric Carriage Typewriter your hand need not leave the touch position to 
return the carriage. There is no interruption in the rhythm, speed or ease of typing. Touch the 
Carriage Return Key—the carriage instantly returns to the starting point, or to an intermediate 
point, and the paper spaces automatically. Shifting for capitals is also electric. The size, 
shape and key touch of this new machine are like other Burroughs Standard Typewriters. 


For a demonstration, telephone the local Burroughs office. Write for free, descriptive folder. 


Typewriter Division « BURROUGHS ADDING MACHINE COMPANY « Detroit, Michigan 


ELECTRIC CARRIAGE © 
TYPEWRITER 


ACCOUNTING, CALCULATING AND ADDING MACHINES « CASH REGISTERS « POSTURE CHAIRS « SUPPLIES 
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FAST SLEEPER—Built by Pullman for Union Pacific, it has 6 cars, Frigidaire 


air conditioning throughout. 


Berths have sliding metal partitions, instead of 


curtains, which turn them into miniature bedrooms with running water. 


one can know what's what until tine size 
of each of several hundred individual 
landlords’ claims has been determined 


Even one of the subsidiaries of the old 
company, acting as landlord to some of 
its units, will get something—which 
will, of eventually go to the 
creditors 


course, 


There is also a scrap on among the 
bondhold« rs 
bonds “on spec 
want to collect at face value 
bought near the top want the actual pur 
chase price used as basis The decision 
will make an estimated difference of 
$4 millions in the amount available for 
other creditors and the landlords. In 
siders claim also that with the winning 
of that battle will go virtual control of 
the future of the company 
when and as reorganized 

Reports about the 
present management have been so good 
that even holders of common stock ar 
beginning to hope for some salvage 
But insiders doubt if it will look that 
good by the time the bondholders get 
100¢ on the dollar, and the merchandise 
landlords are satisfied 


‘ 


Those who have bought 


at depression prices 
Those who 


fortunes 


showing under th« 


creditors and 
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FHA Roofs 


Barrett shows dealers how to tie 
in with modernization financing. 


THE Barrett Co. iurnishes another ex- 
ample of how manufacturers are push- 
ing the modernization program. This 
company plans to use the existing credit 
facilities established locally by the Fed- 
ral Housing Administration, educating 
its dealers to take full advantage of the 
possibilities 

Barrett dealers have been supplied 
with FHA booklets and application 
blanks, with window posters. They 
have been warned of the necessity of 
handling the finance transaction them- 
selves. They have been told just how 
to go about the whole thing in their 
own locality 

How to contact the banks and other 
local lending agencies, how to canvass 
neighborhood for reroofing jobs, 
how to make up for supporting 
direct mail advertising supplied by Bar- 
rett, how to sell the banker as well as 
the prospect, how to go after old pros 
couldn’t afford it’’ before 


the 


lists 


pects who 





Unfinished Job 


Durable goods committee meet. y 
disband, but decides there’ 
still to be done. 


Work 
















REITERATING that reemploy: 
durable goods industries is 
stone of recovery, tl 
section of the code author 
at a mecting in Hot Sprit 
citect organiz 


pe rmanent 





of winding up its work 
Ing, the origi 
the gathering 

Welfare of industry for 
the committee points o 
upon = the 
the industrial 
to those in 
upon the 





which was 







effectiveness 






\ iCW polr { 






authority and 
program ofr nati 








now being formulated.” TI 
tee will scrutinize governn : 






lation of industry, analyz 


intericring 






with re 





ments 





and with the private capit 
H. Houston wa 
There 






George 
; 


chairman will be 






irom each ot 





one member 





dustries in the group 
newspapers re} 





Various 





the meeting had adopted a platform for 





industry, outlined in som 






diametrically opposed to A 
tion policies No platform v 


suggested, or even discussed 













Progress Report 





Exhibitors at Chicago report sales 
- I 







increase over last year despite 
drop in attendance. 
LARGE exhibitors at the ( 






Progress Exposition report 







creases in sales im compar 
1933. Sales of automobil 

to the General Motors ex 
jumped 100% Chrysler M 





ported 1,263 automobiles s 
exhibit, compared with 754 
(Ford wast 







1933 period 
year.) 
Sales 
branches of the General E! 
up 60% Westinghouse cr 
increase in inquiries to the s 
of the Singer Sewing Machi 
big exhibitor, are 54° ahead 
Mail orders placed throug! 
Roebuck display are 20% 
year's totals to date I 
Meyers-Ipana toothpaste ex! 
20% more 
International Harvester have 
been on a par with 1933, but 
and hot sales prospects look | 
These increases 
despite a Century of Progress 
17.9% last year tor 


included in the comparisons 
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© meets to 


. re - work 


ttorm for 


mort sales 


despite 
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An important delivery going 
through. BANG! A tire fails! 
Broken through the sidewall. 
Precious minutes pass. Maybe 
hours. A customer is lost. 


The sidewall “Failure Zone” grabs 
money from the pockets of truck 
owners every day—every hour. 
You may be next. 


Why not prevent these costly de- 
lays before they happen? Goodrich 
engineers concentrated all their 
skill on this one problem. They 
know the sidewall has been the 
weakest spot in truck tires. They 
know that 80% of premature truck 
tire failures occur in the “Failure 
Zone.” They were determined to 
make a tire with a sidewall just as 
strong and rugged as the tread. 
And they did! 


Now you can get Triple Protection 


Coodrich hr 
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LOOK OUT FOR TIRE DELAYS! 



















in truck tires. Positive protection 
against these unnecessary failures! 


That’s not all! The new Goodrich 
Silvertown has a safety tread that 
guards against skidding and a 
long-wearing carcass with months 
of extra service. 


HOW TO CUT TIRE COSTS 


New Triple Protected Silvertowns 
are buile to wear out—not blow 
out. They help reduce delays, cut 
repair bills and provide the lowest 
net cost per mile. Yet you pay not 
one red cent extra for these new 
tires. Start saving now. See your 
Goodrich truck tire dealer today. 


FREE! Valuable Book—A copy of the 
a Silvertown Safety Manual 
for Truck Operators is yours for the 
asking. How to cut accidents. How to 
win free Safety Awards. Save money. 
Write Depertment T-142, The B. F. 
Goodrich Company, Akron, Ohio. 


(re 


AVOID SIDEWALL UEAILURE : ZONE” TROUBLES | 
WITH NEW TRIPLE PROTECTED TRUCK TIRES 


(DONT WANT TO HEAR ABOUT 
ANY MORE DELAYED DELIVERIES ! 
GET TRUCK TIRES THAT 
STAND uP !! 







GOODRICH 
INVENTION 
PREVENTS 
BiG CAUSE 
OF SIDEWALL 
BREAKS 














PLYFLEX —a new, tough, sturdy rubber material 
with greater resistance to stretch. A layer of Plyflex 
in the sidewall distributes stresses and strains — 
prevents ply separation—checks local weakness. 


PLYLOCK —the new Goodrich way of /oching the 
plies about the bead. Anchoring them in place. 
Positive protection against the short plies tearing 
loose above the bead. 


100% FULL- FLOATING CORD — Each cord is sur- 
rounded by rubber. With ordinary cross- woven 
fabric, when the cords touch each other, they rub 
—get hor—break. In Silvertowans, there are no 
cross cords. No friction 


wd Silvertowns 
FOR TRUCKS AND BUSES 
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railroads, the cutting began in 1930. 0 
1910 1911 1912 1913 1914 1915 1916 1917 1918 1919 1920 1921 1922 1923 1924 1925 1926 1927 1928 1929 1930 1931 ! 
6500 
NET INCOME UP-CURVES—tThe rise in these lines signalled the need of easing financial reo i 
6000 COMES long before the New Deal started. But Coordinator Eastman says the rail banker 
BE law, designed to do this, must be amended to make it effectiv 
aw, esigne o o Ss. s Bg e e ‘ a - ‘Trhec ea. 
5500 NET LOSS ° eet P 
IN 1932 
— WHY INCOME DECLINED 
4500 Freight 
2500 » 5000 
» 4000 2 a 
s Railway - 2000 = 4000 
= 3500 operatin a 
Ps) Poon’ ‘5 1500 ‘5 3000 
3000 € 1000 » 2000 
2 = $00 2 1000 
6 2500 T = —_ 
= Net railway operating 0 = 0 
= 2000 incomes 1929 1930 1931 1932 1933 1929 1930 1931 1932 
Passengers 
1500 Fixed charges 900; 
Y 800 
1000 | = 700 
2 & 600 
500 ° ~ 200 
Tit : 
wo YL 
° Net Income a “ & 200 
= or loss = %t00 | 
-500 0 = 0 
1929 1930 1931 1932 1933 1929 1930 1931 1932 1933 4929 1930 1931. 

















FADING PROFITS—Revenues and ine END OF TRACK—This is where all inquiries into the railroads’ troubles final! 







comes drop but fixed charges go on forever. at the almost steady loss in freight and passenger traffic and revenue. Of + 
By 1932, the process had resulted in turning trucks, buses, and barge lines know where some of the traffic has gone. 1 
net incomes into net losses. depression shrinkage. However, the freight figures show a slight pickup 
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Auditing the New Deal 


12. Railroads. Reorganization, coordination, consolida- 
tion are on their schedule. But these are long, hard jobs 
and government operation might get there first. 


tT») piInD out what the New Deal may 
tore for the railroads it is nec- 
ary to refer to President Roosevelt's 
“ympaign speech at Salt Lake City July 
+g 1932. The railroads have not yet 
been drawn directly into the New Deal 
bot in the interim the groundwork has 
been laid for carrying out some of the 
solicies outlined by the Democratic can- 
cidate 
Foremost is the scaling down of fixed 
-harges. The President would trans- 
mute debts into contingent obligations, 
a slow, painful process which a cabinet 
composed of Secretaries 


commuttee 


| Roper and Perkins and Attorney-General 


Binanced by borrowed money. 


S total investment 


Cummings now is exploring. The Pres- 
ident seems to be convinced that reor- 
ganization of railroad capital structures 
is the only alternative to government 
ownership. By shifting to stockholders 
burden of unused property now cap- 
talized by bonds, he would forever 
lighten the cross of fixed charges and 
threat of receiverships. 
Not All Borrowed 

President Roosevelt puts down as a 
bad guess” much of the investment by 
railroads during 1916-29 in what 
has since become surplus capacity. In 
representing this as a penalty on the cap- 
structure, he assumes that it was 
That it 
is paid for out of earnings to a con- 
siderable extent is shown by the decline 
1 the ratio of funded debt from 56.7% 
in 1932. While the 
increased 31% from 


7 


20 to 49% 


» $19,849 millions -to $26,086 millions, 
the funded debt increased but 13% 
rom $11,254 millions to $12,788 


® Interstat 


10nsS 
Financial reorganization is aimed at 
law to the extent of directing the 
Commerce Commission to 
thhold approval of loans from RFC 
t bond financing by roads that, in 
‘s Opinion, are in need of an overhaul- 
ing of their capital structure. In one or 
two cases only has the ICC had occa- 
sion to call into force this negative 


coctrine 


: 
f 
77 
I 

+ 
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Capital reorganizations can't be ac- 
mplished quickly. For this reason and 
aso because of the losses to investors 

they entail, they affect credit in 
‘verse as well as favorable respects. 
And credit, as Transportation Coordi- 
tor Eastman has pointed out, is a vital 
consideration if the railroads are to con- 
‘nue to be financed through private 
hannels 


The plain inference from President 


Roosevelt's attitude is that more roads 
should be put through the wringer in 
order to distribute, as wages, earnings 
now absorbed by fixed charges. Any re 
duction in the level of freight rates as 
a result of the extinction or retirement 
of debt is not considered except as a re 
mote eventuality 

Revamping of receivership procedure 
was the second point in the Democratic 
candidate's planning for the railroads 
This was anticipated by a law enacted in 
the latter end of Hoover's term, which 
was intended to enable a railroad, with 
the consent of the owners of two-thirds 
of its outstanding bonds, to reorganize 
on a contracted capital structure without 
recourse to the expensive and cumber- 
some toils of bankruptcy. 

Amendment Needed 

The law has failed to have any prac- 
tical effect. A score of roads have 
sought to avail themselves of its pro- 
visions, trustees have been appointed, 
but so far, only two reorganization 
plans, Frisco and Chicago & Eastern 
Illinois, have come before the ICC, and 
Coordinator Eastman has reported that 
the law must be amended to be of any 
real use. 

Criticism of the railroads’ fixed 
charges has been more or less continu- 
ous in conjunction with loans made by 
RFC. Stockholders also are disgruntled 
because of the amount of interest paid 
to bondholders. RFC recently tackled 
the problem in a very practical fashion 
by bluntly notifying railroad bankers 
that no road that has good security 
should have to pay more than 5% for 
money. This dictum was enforced by 
RFC’s offer to take an issue of Balti- 
more & Ohio 5-year 44s, with the result 
that the road got $50 millions at a gross 
cost of 4.7% instead of 5.5%, its bank- 
ers received 1% for commission and 
expenses, and the RFC agreed to take at 
the bankers’ cost, 99% of face, any por- 
tion of the issue not sold to the public 
at par and accrued interest—approxi- 
mately $12 millions. 

Consolidation Job 

Expediting consolidation of the rail- 
roads, coupled with control of holding 
companies, but resulting in less com- 
petition, also is included in the designs 
harbored by the New Deal for the rail- 
roads. Regulation of interstate bus and 
truck operation and physical adjustment 
of the railroad plant to traffic by elimi- 
nation of non-paying mileage and co- 
ordination of their operations rounds 
out the program that Roosevelt proposed 


to attain permanence of employment 
safety of financial structure, and eth 
ciency of operation in the country’s 
service of supply 

In the New Deal's first 
(1933) Congress repealed the decrepit 
fair return’’ theory of rate-making, also 
abolished recapture of excess earnings 
Legislation was enacted for regulation 
by ICC of holding companies which 
for pathetically obvious reasons, there 
has been no occasion to apply, and bus 
and truck submitted them 
selves to a measure of 
under NIRA codes 

Put Up to Eastman 

Everything else was thrown into 
lap of Joseph B. Eastman, named by 
President Roosevelt to distinguish th 
office of Transportation Coordinator 
Elaboration and application of the New 
Deal's policies on transportation wet 
deferred until the regular session this 
year when the Coordinator, after months 
of labor, submitted his recommenda 
tions. With the President's tacit con 
sent nothing was done and the whol 
thing now goes over until next year. A 
record to date that offers little contrast 
to those of previous administrations 

In his report last January, Coord: 
nator Eastman did not recommend pub 
lic ownership and operation, principally 
for the reason that the country is in no 
condition to pay the bill, even if th 
huge properties were acquired through 
exchange of securities. Eastman’s fre 
quent references since then to such an 


summer 


operators 
self-re gulation 


th 


eventuality have kept the railroads on 
the anxious bench but have had litth 
apparent effect in spurring them on to 
achieve better organization 

No Progress Yet 

Certainly there is no evidence ot the 
“more perfect union’ which Eastman 
stated as the fundamental principle to 
be applied in remedying the ills of the 
railroad situation. This has not been 
due to lack of prompting and suggestion 
by the Coordinator. Months ago h 
proposed a plan for pooling of all less 
than-carload and express traffic which 
the railroads are still mulling over 
They have shied at the idea of pooling 
freight cars but have suggested no alter 
native to reduce the huge mileage piled 
up by empty cars hauled in the direction 
of traffic. 

There may be some promise of co 
operative action in the move for con 
solidation of the American Railway As 
sociation, Association of Railway Execu 
tives, and other organizations in one 
body with greater authority and more 
freedom of action, but events induced by 
other departments of the New Deal 
now are crowding hard upon the raib 
roads. They have been obliged to r 
store the 1929 wage level by Apr. 1 
next. This will add $156 millions to 
operating expenses. The upward trend 
of commodity prices will add $137 mil 
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lions more. Elected by President Roose 
velt to lead off his program of economic 
security, the railroads’ compulsory pen- 
sion system will cost them $66 millions 
during the coming year—if the courts 
sustain it 

Recovery Spending 


None of these items is included in 
current accounts which reveal that a 
deficit of $13 millions under fixed 


charges last year climbed to $30 mil 


lions in the first half of this year. On 
the strength of a 15% increase in 
traffic the railroads, in sincere accord 


with the spirit of the New Deal, spent 
$507 millions on their properties, $92 
millions more than in the first half of 


last year. In addition, a score of the 
financially stronger roads have _bor- 
rowed $190 millions from PWA for 


maintenance and repair work and new 
equipment 

Before the New Deal 
thought of, the railroads had contrib 
uted $800 millions to stem the ebb 
tide of depression by their big capital 


was even 


improvements program in 1930. This 
aggravated _ their financial 
straits later which had to be met by 
borrowing from RFC. By the time 
President Roosevelt took office their 
distress had been relieved by their de- 
termination to take care of 
as best they could by drastic retrench- 
ment. Since March, 1933, their in- 
RFC has increased only 
after repayment of $58 
millions, and now totals $354 millions 

For a time, the railroads 
their equilibrium but the gain in traffic 
during the first half of this year has 
disappeared in a decrease of 51% in 


serious 


themselves 


lebtedness to 
$26 millions, 


recove red 


July, as compared with a year ago, and 
probable increase in ensuing 
months can cover the increase in costs 
that much a part of the 
New Deal as its benefits 

In this critical juncture the railroads 
are proposing to raise freight 
reasonably representing that other in 
dustries have been able to recoup, in 
higher prices for their goods and serv 


no 


are just as 


rates, 














ALL CLEAR—When no trains are near, the Auto-Stop lies flush with the road. 
rising to warn motorists for 10 seconds before trains reach the crossing. 
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STOP!—When trains 


providing an effective shock-absorbing barrier as well as a warning. 
“stop” are spelled out in reflector buttons; the 


flashers sunk in the steel guard plate 
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enter the danger zone, the Auto-Stop rises to full height, 


The words 


round discs are brilliant red 
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You can be EVERYWHERE 


WATCH EVERYTHING 
WITH PUNCHED CARDS 


Business holds no secrets when FACTS are 
obtained by the International Electric Accounting 
Method. With International Electric Accounting 
and Tabulating machines you have accurate, 
up-to-the-minute knowledge of every branch— business—without altering your present set-up. 
every department. You know to a penny your New, illustrated handbook, The 
daily operating costs. You keep accurate check Electric accounting Method, gives valuable in- 
on labor, production, material, sales... 
be everywhere, watch everything. 





which produce complete printed and tabulated 
reports. 


The speed and accuracy of this method are 
bringing efficiency and economy to business and 
government in seventy-nine different countries. 
Let us show you how International Accounting 
and Tabulating Machines can be applied to your 


International 
you can formation to the modern executive who is seek- 


ing the closest possible means of control. Free 


. : 2. . copy on request. 
The basis of the International Electric Account- 


ing Method is the tabulating card. All business 


Other International Business Machines famous 





transactions, operating and statistical informa- 
tion are transcribed from the source into these 
cards in the form of punched holes. These 
punched cards automatically operate the machines 


for saving minutes, money and material are In- 
ternational Time Recorders and Electric Time 
Systems, International Industrial Scales, and 
Electromatic Typewriters. 


INTERNATIONAL BUSINESS MACHINES CORPORATION 


eneral Offices: 270 Broadway, New York, N. Y Branch Offices in all Principal Cities of the World 
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matically, and stays up until the train 
has passed 

The Auto-Stop is electrically operated 
by the usual track circuit or manually 
at a dollar a month 
maintenance is limited to occasional oil 
ing. Since November, 1932, the device 
has been on test in Michigan at a rail 
road crossing and at a drawbridge, and 
has never failed in any kind of weather 

There are some 257,000 grade cross 
ings in this country. About 33,500 are 
protected by gates or watchmen. In 
spite of this protection, over a third of 
the 4,000 accidents in 1931 were at pro 
tected crossings. That year, 1,811 were 
killed, 4,657 injured at grade crossings 

Both the railroads and the govern- 
ments—state, local, and federal—are 
striving to eliminate these accidents by 
eliminating the grade crossings. But 
grade separation is often a costly job, 
the cost bearing no relation to the 
amount of traffic at a crossing 

Evans thinks it has the answer to the 
dilemma. The cost of the Auto-Stop 
is but a fraction of the cost of grade 
separation; it needs no watchmen; it is 
more than a warning signal, providing a 
safely effective barrier as well as bells 
and red lights 


cost of about a 


Auto Show 


New York will have its show as 
usual; the industry will get its 
national publicity. 


New York will have its Automobile 
Show as usual, next year, the first Sat- 
urday after New Year's, and the indus- 
try will enjoy as the burst of 
publicity which accompanies the new 
models 

Technically, the show will be spon- 
sored by the dealers, not the manufac- 
turers, but Mr. Alfred Reeves of the 
National Automobile Chamber of Com- 
merce will once again be show manager, 
and, once again, the show will be held 
in the Grand Central Palace. 


usual 


With, however, this difference: the 
whole show will be in the Palace, there 
will be no sideshows in the hotels. Of 


late years, due to restrictions governing 
the big show, the sideshows have been 
overshadowing the main tent 

Last year, Mr. Ford’s huge display, 
running just ahead of the annual show, 
made dissenters from the conservative 
policy of the N.A.C.C. even more rest 
less. There were rumors that the big 
show then current would be the last 

But, apparently, the manufacturers 
and their dealers have decided that the 
high point of national public attention 
made possible by the New York Show 
is too valuable to lose. It will be in- 
teresting to see what a big show will be 
like minus the sideshows, possibly plus 
a Ford display 
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New Products 


New things, new ideas, new de- 
signs, new packages, new manu- 
facturing and marketing methods. 


Henri, Hurst, & McDOoNALpb, Chi 
cago advertising agency, has — a 
radio merchandising idea to publication 
advertising. The Selby Shoe advertise 
ment in October Ladies’ Home Journa 
informs readers that Western Union 
will tell them the name of the nearest 
dealer, without charge or obligation 
Thus prospective buyers are provided 
with an incentive for action, the shoe 
company gets dealer good will—and, 
the periodical reports by Western Union 
show how the inquiries are coming in, 
and from where. 


Tom Co.utns Corpe., which bottles an 
excellent Collins for those who can’t or 
won't make their own, now offers a 
mint julep and a planter’s punch, each 
in a neat 25 oz. bottle ribbed along the 
side to hold 8 glass sippers. 


Europe has had its cigarette vending 
machines right in the home for some 
time. Now, the idea of bringing th 
store into the parlor has reached Amer 
ica with establishment in New York of 
C. B. Howard Co., which installs and 
services ‘Home Humidors” which look 
like end tables and drop out packs of 
cigarettes for 15¢ : 





Business Weck 


SEARS, ROEBUCK has come to farm, lan- 
terns in its redesigning program. Here's 
the old one, and the new one as im 
proved by Paul Ressinger. Better look 
ing, better made with fewer operations. 
The shade is stamped out of a single 
piece of metal, now; glass substitutes 
for the old mica; the handle has a 
greater clearance for winter sleeves and 
gloves, is jointed for easy removal of 
the chimney 


CHEVROLET has special demonstrator 
cars, with front fenders chopped short 
and a duplicate set of knee action units 
mounted high above them to show pros 
pects just how it works 
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Branch Bank 


Webster. N. Y., gets a branch of a 
Marine Midland unit, the first 
unde ranew state law. 


irs and one month without a 
Webster, N. Y., made a civic holi 
a the Union Trust Co. of 
one of the Marine Midland 


sened a branch in the town a | 


i 


It was the first branch bank 

n the state under new permis- 
lation. New York State for- 
rmitted branches only within 
nits of the parent institution's 
Now the state is divided into 

each containing several coun- 

and a parent bank may establish 
hes within its district. The Comp 
f the Currency and the state 
epartment both must approve, 


re are restrictions designed to 
t the going small town bank from | 


FOUCLL t 
branch bank competition. In Webster, 


both former banks are in liquidation 


Marine Midland will open another | 


ranch bank (in Avon, N. Y.) this 
ek: more probably will follow 
Geared Down 


branch in Webster is geared to | 


town may reasonably be ex- 

ted to support. Instead of laying out 

$100,000 in a building—actual figure 

many a Webster—it will pay $100 a 

ath rent. Instead of a $10,000 presi- 

ent, it will be run by a manager at 
aybe a third of that salary 


Mindful of the criticism that branch 


nking substitutes unsympathetic absen- 
gement for local knowledge and 
irit, Marine Midland suggested 
ld like to set up in Webster an 
visory committee of local business 
Webster declined politely but 
ically Local management was 
trouble,’” was the consensus. ‘Every- 
ly was doing everybody else favors 
the mutual help principle, and out of 
issociation. And if you asked for a 
whole town knew it.” 


For the Boss 


The bank vice-presidents in charge 
of public relations get a message 
off their chests. 


THe Financial Advertisers’ Association 
ves that, like charity, public re 
begin at home. The organiza- 

hich should more correctly be 
sank Vice-Presidents in Charge 
ic Relations, with professional 
hose the “psychological mo 
tell their bosses something 
waited long years to say 
that the real purpose of bank 
was to tell the story of 
the public. This was the 

of their recent meeting at 
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It's just cs perplexing to select the right 
bond paper out of the many brands that are on the market. Many papers 
look the same on superficial examination. But only in actual service in the 
pressroom and in your office does their true character show up. @ It's safe to 
buy Neenah Guaranteed Papers for your letterheads and business forms 
Through shop-testing they are known to be above average in performance, 
and they are guaranteed to satisfy you in every bond paper requirement 
@ Each of the grades listed below represents exceptionally high value in its 
class. Each is tub-sized and air-dried, and the rags used to give them strength, 
durability and character are always new rags. The Neenah Owl forms part 
of the watermark in each grade. Watch for it as your assurance of bond 


paper quality. Complete samples of aijyy Neenah paper will be fri 


° ° \o* , 
sent on request. Neenah Paper Company, Neenah, Wisconsin. Gat 


NEENAH GUARANTEED BOND PAPERS 





Old Council Tree Bond 00% Rag— 6 colors and white 
Success Bond . Rag— 5 colors and white 
Conference Bond >» Rag— white only 

Chieftain Bond Rag—16 colors and white 
Neenah Bond Rag— 9% colors and white 
Glacier Bond . Rog— 8 colors and white 


The Best Papers are Made from Rags « Identify Rag-Content Quality by the Neenah Ow! Watermark 
















































































Buffalo. Even in the telling, the associa- 


tion used the subtle delicacy of the pro 
fession. It called before its annual con 
vention some speakers who it knew 
would be frankly critical of banking 
It balanced these with champions of 
the system. 

Upon the conclusion of the program 
it drew up a number of resolutions, 
mostly meaningless. But inserted, 
clearly for the benefit of the “boss,” 
were two of real significance. One 
stated that a ‘new conception” of their 
function had been perceived—from the 
speakers. This “new’’ conception was 
that the public had a craving for light 
on the involved and intricate subject of 
banking. The second resolution was 
the consequence. It dedicated the as- 
sociation to a program of fulfilling the 
important task that has now been re- 
vealed to it. 

Air Has Been Cleared 

This year’s was the second real con- 
vention held by the association in 19 
years of annual mectings. Prior. to 
1933 its members were too conscious 
of the traditions in bank advertising to 
go beyond round-table discussions of 
advertising technique, and exchange of 
ideas and figures on results from dif- 
ferent sized types and various styles of 
borders. Its members, meanwhile, 
sweated under the collar to be at the 
real problem of promoting a broad un- 


BANK OF ENGLAND RENOVATION—London’s 
Threadneedle Street” is getting a thorough interior modernization. 
sector it is being disemboweled and rebuilt. 
appears in the upper left, and on the right stands the Royal Exchange. 
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derstanding of banking problems, to 
start telling customers what a bank was, 
why and how it should be used 

A year ago it was felt that the bank 


moratorium had cleared the air suf- 





ficiently that some frank 
banks’ relations with th 
lic might be undertaken 
convention was another 
same direction 


New Banking Laws 


Something is in the wind that alarms banker-~ 
extreme rumors won’t stand analysis. 


THE financial world is acutely per- 
turbed over the prospects of radical new 
banking legislation in the January ses- 
sion of Congress. The financial press, 
bank bulletins, bankers’ public utter- 
ances convey the fear with which 
bankers contemplate the return of 
Congress to Washington. For the first 
time there is frank public discussion 
about the possibility that banks might 
be ‘‘nationalized.”” Nationalization is 
meant in the sense that the government 
would physically take over and operate 
the banking function. 

In this the financial community has 
gone farther than the most outspoken 
agitator for banking reform. There has 
been nothing from official sources to 
substantiate the suspicion that the 
thoughts of Washington tend so com 
pletely in that direction. A report of 





Wide World 
Lady of 


Sector by 


“Old 


venerable 


The central section, remodeled, 








the Senate Banking and (¢ 
mittee indicating that it w 
mend to Congress a unificat 
supervision is the most 
that has been provided to 
templated banking legislat 
came in introductory rema 
committee's report on group 
Detroit and its criticism 
aside from those faults alre 
in the Bank Act of 1933, st 
dual system of state and nat 
administration with its in 
and the contrasts of lax and 
vision it permits. 

Other recommendations 
from the Treasury's special 
that is now studying the ba 
tion but there is no defi 
upon which to assume tha 
tions will go beyond the act 
and government regulations n 

A preliminary report ot 
mittee, rather than containin 
disquieting, indicated that it | 
about the only constructis 
that has been advanced by 
themselves. The report f 
cooperation among conflict 
agencies now examining bank 
uniformity and a classificati 
to recognize that paper 
although slow. This is in li 
posals of Francis M. Law, 
the American Bankers Assox 

An Ominous Sound 

It is known, however, that 
muttee 
types of actual and theoreti 
experts and has received so 
tionary proposals. These are 
in confidence but intimations 
far-reaching nature filter bach 
Street. Coming in whispers 
ently from guarde 
sources, whether or not even 
by the committee, they sour 
to conservative ears 

The banks’ discomfituré 
legislation, which now looms 
the principal issues to come | 
new Congress, is- increased 
knowledge that they are be 
creasingly unpopular for rr 
they feel are beyond their co 

As custodians of billions 
credit accommodations, they 
they become the goat in ever 


solicited suggestions 


closely 
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; a recovery program depending 


where ; ; 

ypon a resumed flow of money fails to 

nrodu its expected benefits. 

' In consquence, they expect their in- 
s to become the target of every 
d element of the new Con- 

[heir concern is heightened at 

ent because the current Treas- 


financial operation has not proven 
a outstanding success. As the Liberty 
in refunding drags, they anticipate 


ysations of holding up the govern- 
me its funds to finance the re- 
overy program 

Blame the Bankers 

Throughout the recovery program as 

the pump-priming” has failed, the 

y has been to place the blame on 
the bankers because they have so much 
money that is not going to work. 

Fear of actual nationalization is 
probably unwarranted simply on the 
crounds of political difficulty in execut- 

» such a program, even should the 


a 


{dministration sponsor it. What the 


A 
Administration would seek in such a 
move would be the power to make 

tal respond automatically at points 
of its program where financial assistance 
s essential. Banking credit is after all 


leposited private capital and there 





ent banking could mobilize greater 
apital resources to its programs than is 
possible under the present arrangement. 
Aside from the possibility of govern- 
ment ownership, the proposals for 
banking change are of a nature to which 
bankers would object primarily because 
they dislike to see emergency regula- 
tions and controls drafted into perman- 
ent Statutory form. 
The Central Bank Idea 
Included among other possibilities 
is the creation of a single central bank 
to succeed the Federal Reserve System. 
In the main such a move would merely 
recognize the authority Washington has 
long exerted through powers arrogated 
to itself by the Federal Reserve Board 
and the dominance of the board by the 
Treasury. The substitution of a Wash- 
ington central bank for the 12 Reserve 
banks would be expected to return to 
the central institution control of the 
metallic currency reserves and issuance 
of currency. With managed currency 
sill a presumed goal of the Adminis- 
p tration, creating the machinery for its 
p operation would give Washington no 
pew power. The issue there becomes 
y what type of administration should 
provided to control credit and regu- 
ite Currency issuance. 
Additionally there are the long-dis- 
cussed matters of extending branch 
Stanking and consolidation of state and 
Bational banking systems for uniform 
S@cministration. Both of these have as 
many friends as enemies among bankers 
BY hose attitude would be principally that 
lesiring that nothing be done to the 
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Pittsburgh 


Fence 


a BB BE GE 


This Watchman’s Back 
Is Never Turned I 


Twenty four hours every day, it 
stands a silent, unfailing sentinel, 
guarding your plant against un- 
wanted intruders. Pittsburgh Chain- 
Link Fence, because of its extra- 
sturdy construction, will give years 
of better-than-satisfactory service. 
We will be glad te send you a com- 
plete catalog and estimate the cost 
of fencing your property . . . Emer- 
gency installations can be promptly 
shipped and installed. 


PITTSBURGH STEEL COMPANY - irr sccrcs 




























Today’s Facts— 
Tomorrow’s 
Trends 


Business Week's prime purpose is to 
provide executives with the raw ma- 
terials for making their own deci- 
sions. Every day, those who run 
American business face the necessity 


They want more 


GROUP 
INSURANCE 


Many establishments which have 


° of making decisions. Sometimes 
taken ory SaeneS have later those decisions must be made im- 
increased the amounts. Em- mediately, sometimes they drift 
ployees gladly contribute for ‘| along for months, sometimes they 
the revised benefits—enlighten- | — one to be aoe. ” 
j cesti ‘ h ut the men who are responsible 
+ yg from those who to the Board and the stockholders 


must be prepared to make them at 
any time. That's why Business 
Week hurries into print the news 
(and the low-down) on the latest 
developments in politics and fi- 
nance, manufacturing and merchan- 
dising. 

For the steel man is indebted to 
the papermaker for an idea; the 
papermaker is indebted to the steel 
man for the handling of a labor 
situation; all business is interlocked 
in its advancement. 

All progress is a matter of deci- 


THE PRUDENTIAL sions. And the difference between 
INSURANCE COMPANY ved ink ond block is often a matter 
OF AMERICA | of time in deciding. 


EDWARD D. DUFFIELD, President BUSINESS 
HOME OFFICE: Newark, N. J WEEK 


Further facts available 
to interested employers. 
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banking system under the pressure of 
expediency for the immediate problems 
of recovery. Branch banking will 
probably have to await a more emphatic 
demand for banking accommodations 
from areas deprived of them by bank 
failures. A compromise answer to the 
inconsistencies of dual banking and its 
conflicting regulation would be com- 
pulsory membership in the Federal Re 
serve system under which examinations 
by either state or national authority 
would have to meet the requirements of 
the central banking agency. 


Caveat Emptor 


NRA Board finds buyers and sell- 
ers don’t speak same language. 


THE systems of terms now used to grade 
commodities in America ‘are of no 
value to the consumer,” declares the 
NRA Consumers’ Advisory Board, after 
a preliminary study of 42 separate lines 

One half of the grading terms tabu 
lated in its report of the 42 commodi 
ties contain concealing grades. Much of 
the terminology now in use ‘means one 
thing to the seller and a very different 
thing to the buyer.” 

In California, for example, if Whole 
saler McGillicuddy sells Retailer Schultz 
50 bunches of Fancy asparagus, Schultz 
gets the 6th or poorest grade. If it is 
Extra Fancy, Schultz gets Sth best. To 
get the best grade, Schultz must ask for 
Colossal. 

It would be logical to think that 
“No. 1"" meant top grade, but in the 
case of potatoes U. S. No. 1 calls for 
2nd grade tubers. The same thing 
means 3rd grade quality in the cases of 
peaches and cheese. And in_ butter, 
Firsts is third grade, Extras is first. 

The manipulation of superlatives for 
raw silk evokes chortles from the novice. 
The Best Extra grade here is not the 
best extra but virtually the worst, pla 
ing 6th on the list. And Extra Extra is 
just one grade better. On asbestos yarn, 
Grade A-1 is no better than Sth grade 
Silverware goes one better by making 
A-1 the 6th grade and XXXX the best 

Sad is the spectacle of the woman who 
would make sage purchases of denim 
overalls for her men. She has “not one 
scrap of evidence to indicate to her the 
comparative merits of 3 or 4 different 
garments at 3 or 4 different prices.” 

The board notes, sardonically enough, 
that not a single case has yet been found 
where a term has been used that might 
lead a consumer to wnderestimate the 
quality of a product. Modern advertis- 
ing is held largely responsible for the 
confusing terminology by cultivating the 
popular aversion to goods specified as 


t 


Seconds. American Standards Associa 


tion is requested to undertake develop 
ment of model grading 


























NEW INDUSTRIAL TRUCK—Electric-powered, this low-lift heavy 


(60,000 Ib. capacity) eliminates manual steering by power steer co 
neuvers easily. The travel, lift, and steer motors are controlled from 


the rear. Automatic Transportation Co., Chicago, built the truck to 
dling of large automobile dies in the Hudson Motor plant, Detroit. 


Brazil’s Boom 


Coffee is the backbone of Brazil’s economy, but other 
factors have started a domestic boom which may soon 


make the country a better U. S. export outlet. 


ARRIVAL in New York of Senor Os 
waldo Aranha, Brazil's distinguished 
new ambassador to the United States, i 
the occasion for much speculation on 
new trade developments between the two 
countries. Since the United States usu 
ally has its largest unfavorable trade 
balance with Brazil, talk of reciprocal 
trade calls up bright pictures. 

Brazil is still a one-crop country 
Despite the recent success of some ef- 
forts toward diversification, Brazil stil! 
depends on coffee for two-thirds of its 
exports, and the United States takes 
more coffee than all of the rest of the 
world. When coffee prices began to 
fall below the 22¢ level at which they 
stood in 1929, Brazil was pinched. Gov- 
ernment revenues in that country are 
largely dependent on export taxes 
Cotfee at 22¢ provided a good tax 
When it dropped to 7¢, as it did in 
1931, the government, the grower, and 
hundreds of laborers were hit. On top 
of generally falling prices, the country’s 
surplus was getting out of hand. 

Today's coffee price of more than 
11¢ is perhaps as much due to the bene- 
hts of Brazil’s restriction as to the gen 
eral rise in commodity prices. Deter 
mined to remove a surplus which at 
times amounted to several years’ de- 
mand, Brazil settled down to burning 






cottee. In two ways 
complish the end desired 
removed ; inferior coffee 
Nearly 26 million bags ha 
stroyed ; this year’s crop is s 
on hand in Brazil are said 
a little more than 2 millior 
the 11 million held as a | 
the coffee valorization loan 
sumption of Brazilian cot 
about 15 million bags. 

This is the major factor 
of those who have invested 
Brazil bonds, pushing pri 
than 209% in some cases in t 
months. The prospects ot 
coffee prices in the near fut 
in mind when exporters drea 
ing more to Brazil 

More important to th 


\ 


however, there is a large 
dollars left in Brazil eacl 
the coffee export season is 
is likely to be spent in the | 
if the new treaty accomplis! 
it promises. 
reserves and a bit of init 
made some rather remarkabl 
gains during the depression 


of foreign exchange during 


three or four years, plus 
ban by the government 
exchange for any but raw 
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acted as a protective tariff 
industries 

textiles have had a real boom 
ist few years. Building has 
ich a demand for cement that 
stic industry, working at ca- 
a day, has been unable 
rders. The building boom has 
; also the demand for hard- 
e structural steel, and milled wood. 
- mills still cannot meet domestic 


nours 


Flour 
temand, and the sugar refineries are 
nerating at capacity 


" James S Carson, chairman of the 
. on Inter-American Relations 
epresenting Electric Bond & Share 
returning recently from Brazil, re- 
of construction rec 
eds in Si0 Paulo shows that an average 
500 buildings are being erected each 
that city. Among these new 
buildings is one for Johnson & John 
son, the medical supplies company of 
New Brunswick, N. J., which ts to be 
heir largest foreign plant. They will 
tilize long staple cotton, grown in the 
cinity, for their products. 

This boom within Brazil makes the 

ntry a good prospect for the type 
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juipment which the United States pro- 
luces. The threat of a tax on coffee in 
is country is not necessary to make the 
Brazilians talk business, for trade re- 
itions between the two countries have 
ng been cordial. And Brazil is aware 
that recovery in the United States will 
mprove market prospects for other 
Brazilian crops such as cocoa, fruit, and 


mbher 
if 


Wel 


t other 


y soon 


Saar Outcome 


Europe expects the Saar to go 
hack to Germany after the Jan- 
uary plebiscite, but there are 
complications no matter what the 
final outcome. 


of ONE of the thorny problems which face 
Europe is the question of what is to be- 

5 me of the Saar territory Theorett- 
t i ly, the 800,000 residents of the region 

g (with the backing of the League of Na- 

tons) are going to decide the question 

im ot s tor themselves next January. Actually, 
t are several troublesome problems 

h the Saarites themselves cannot 


The Saar, for those who have forgot- 


o1 ten their Versailles settlements, is a little 


nited S Foal region on the Franco-German 
hes t border near Luxemburg, about half the 
it ze Of Rhode Island. It was taken 
jat ‘rom Germany and given to France 
lc I B partly to repay the French for the dam- 

ge to their own coal mines in that 
ig the ‘gion and partly as direct reparations. 
the def p Sut the gift was nothing permanent. 
yn S ; [he region was to be administered bv a 
aterials | man commission under the League of 
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Nations until 1935 when it was to de 


cide its own future nationality by poy 
lar plebiscite 

It can be said without hesitation that 
whatever the result of the vote next 
January, the result will be bad There 


can be 3 possibl« results 


(1) The peo} le of the Saar may ask 
to be annexed to France. This 1s most 
improbabl« Not even the French ex 
pect it. The Saar district was Fre h 
during a part of the 18th century id 


Napoleon 


however are 


for one year during the 
régime. The inhabitants, 
distinctly Germanic and it is not to the 
interest of Paris to territory 
which it lost 120 years ag 
The Happiest Outcome 
(2) The quo may be 
tained France has already made it 
plain to the League that if th 
results in a decision by th« 
maintain the 
the French will be willing to return the 
ownership of the mines to the Saar at 
equitable terms,” so that the manage 
ment of their major industry will no 
longer be the 
cigners. To the average outsider, this 
seems the 


ann 


status main- 
ple bisc ite 
inhabitants 


' 
to League's jurisdiction, 


under control of for- 
most desirable result for the 
Saar itself, since it would avoid running 
into the political and economic dith 
culties through which Germany is now 
passing. Also, the natural outlet for 
Saar coal is the French steel industry in 
Lorraine, south of the Saar. The 
better informed know that, during the 
time the Saar was a part of Germany, 
the development of the mines was sub 
ordinated in favor of the Westphalian 
coal districts which were nearer to the 
government It is altogether possible 
that the same condition will exist if the 
Saar returns to Germany in January 

(3) The Saar probably will vote to 
go back to Germany. Europe expects 
it. It will eliminate the worst interna- 
tional political dangers. But it 
cconomic problems 

Dispute Over Payment 

According to the Versailles treaty, 
Germany must repay France in gold for 
the mines in the region. The price is 
to be decided by a committee of 3 ex 
perts. Germany declares that the French 
francs circulating in the region will b 
used to pay this debt. France 
that they must be reserved to repay the 
long- and short-term debts assumed by 
the Saar during the last 15 years. It is 
estimated that the short-term debts 
amount to 55 million French francs and 
£890,000, and that the long-term debts 
total 110 million French francs and $2.9 
millions. To these debts which wer 
made with the authorization of the gov 
ernment commission should be added 
another 100 million French francs 
short-term, and million French 
francs and 1 million Dutch guilders of 
long-term obligations made without the 
government's authority 
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An infinite number of speeds, 


say 1100 machine builders 
who provide the REEVES Trans- 
mission as standard equipment. 


® The REEVES Variable Speed Transmission 
makes an 
of R. P. M.—instantly and accurately avail 
able—releases full capacities of men and ma 
chines—insures far greater 
economy in processing. 


desired speed—even to fractions 


accuracy and 


Originators of the variable speed transmis 
sion, REEVES engineers have devoted many 
years to making REEVES Transmissions the 
highly perfected units they are today. Avail 
able in a wide range of sizes, designs, speed 
ratios and controls to meet correctly every 
industrial require- 
ment. When you buy 
a new machine, see 
that it is REEVES- 
equipped. Easily ap- 
plied to 
now in use. Over 80,- 
000 REEVES units 
now in service in 
16,000 plants. 


machines 
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REEVES PULLEY CO., Columbus, Indiana 


Send, without obligation, copy of your Hand 


book of Variable Speed Control. Bw-o« 
Name 
Compan) 
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Paris window-dresses for fall financing. 


Business Abroad 


Canadian busi- 


ness activity makes new gains. Japan speculates on trade 


expansion possibilities. 


Argentina and Mexico make 


progress. Views on “‘trade by barter” vary. 


Europe 

EvurRopEAN News Bureau (Wireless )— 
With Britain, Germany, France, Italy, 
Holland, Belgium, Spain, and Denmark, 
the United States last year (as in most 
years) had a favorable balance of trade. 
In fact, there are only a dozen countries 
where the United States fails to balance 
its purchases with sales of American 
goods. 

When Washington began talking “re- 
ciprocal” trade, Europe was interested. 
Triangular trade, emigrant remittances 
from the United States, and tourist ex- 
penditures in recent years have failed 
to fill out the unfavorable balance in 
many countries, especially Germany. 

“Economic Suicide” 

Secretary Hull quashed dreams of 
straight barter deals this week with his 
declaration that he had been “unable to 
take any stock in the narrow quid pro 
quo policy of balancing trade between 
every two nations that have trade trans- 
actions with each other,” and refused 
to believe “that the nations of the world 
are hellbent on suicide, economically 
speaking.” 

Che Secretary was also constructive: 
“What I should like to see is for na- 
tions to proceed unilaterally to set an 
example here and there in readjusting 
obstructions downward, and then to pro 
ceed bilaterally until finally everything 


can be placed on a multilateral basis 
again.” 
With Brazil, Colombia, and Sweden 


—to mention only a few of the countries 
where the United States has an unfavor- 
able balance—unilateral deals are now 
being negotiated. But even in these 
early transactions barriers will not be 
placed in the way of any third nations 
willing to make the agreement fairly 
triangular. 
All Quiet in Siberia 

If Europe late in August feared that 
Russo-Japanese tensions in the Far East 
would precipitate an open rupture in 
relations, it is considerably reassured 
now that any immediate crisis may be 
avoided. Both countries are admittedly 
going ahead with military preparations, 
but the gap between the Soviet bid on 
the Chinese Eastern Railway and the 
Manchukuan bid has narrowed to ¥ 40 
millions; the Soviets have yielded on 
the squabble over the ruble-yen ex- 
change rate in the fisheries contracts, 
and there are no new signs of tension 
along the Soviet-Manchukuo _ border. 
Vrobably the crisis has been avoided for 
another winter. 

Halt a dozen trend-marking events 
are worth noting. Italy, pursuing its 
dream of economic penetration into 
Central Europe and the Balkans through 
\ustria and Hungary, is reported this 





24 





week to have established a trade bank 
in Vienna to sponsor new _ business. 
Social unrest in Holland, which be- 
came evident in many sections of the 
country this spring, continues, indicat- 
ing that the economic situation is still 
serious. Following the announcement 
recently that Chevrolet is, extending 
sales outlets in Great Britain, Ford now 
has announced a new sales campaign 
The automobile industry in both Ger- 
many and Britain is booming. At a 
time when many American branch plants 
are withdrawing from Germany because 
of inability to work under the Nazi 
régime, automobile plants are finding 
themselves busier than ever 

As is the case with certain labor legis- 
lation and many “New Deal” policies, 
Canada is one step ahead of the United 
States. Shares in the new central bank 
for Canada were offered on the market 
this week. 


France 


Paris paves way for large internal 
borrowing. Budget is cut; farm- 
ers get further relief; no devalu- 
ation promised. Industry urges 
lowering of tariffs. 


Paris (IVireless) —France has no 
“planned” economy, but French politi- 
cians make no move these days without 
careful consideration of possible public 
reaction, 

France is confronted with two trouble- 
some problems. Nearly 10 billion francs 
of government financing must be handled 
between now and the end of the year; 
as far as possible the government must 
smooth public resentment to recently 
falling grain prices but the maintained 
high cost of living before the cantonal 
elections which are to be held the first 
week in October. 

To make the situation difficult for the 
government, there has been a growing 
demand in France for france devalua- 
tion. Industry has been slumping badly 
all year. With exports declining rapidly, 
one group of manufacturers has advo- 
cated devaluation of the franc as a 
means of regaining lost markets. Former 
Finance Minister Renault has become 
the spokesman of this group and, in the 
last 5 months, won a following. 

Farmers have their own complaint. 
French grain prices have been held at 
absurdly high levels by a huge protec- 
tive tariff. This caused small hardship 
when France failed to raise a sufficient 
supply of wheat to meet domestic de- 
mand. But in the last three years, 
French production—behind this tremen- 
dous wall—has risen so rapidly that it 








more than I 


supplied 
When farmers were confront 
necessity for selling on for 
the government had to c 
rescue with a subsidy. Re 
have run too low to meet 
demand and the price of w! 


supposedly is guaranteed 
dropped to $1.45 on the “bla 
Confronted with the ne 
financing maturing obligat 
Paris has found it wise to 
steps directly to boost publi: 
The budget for next year, w! 
announced this week, showed 
penditures of more than 1(' 
were no tax increases and no 1 
The Minister prefaced his | 
nouncement with the declar 
France “cannot consider deva! 
Further to win over the pu 
ernment officials are expect 
nounce very shortly renewed 
the artificial grain prices 
farmers), and a renewed att 
cost of living (for the citi 
Budget Maneuvering 
The government is bankins 
measures to “put across” tl 
financing. Skeptics declat 
ing industrial activity will 
far below estimates in th 
that the uncertain politi 
Europe will prevent any 
cuts on expenditures for 
poses. Some fro so far 
the probability that there w 
be a budget deficit of 2 
The Bourse showed n 
mism despite the government 
relief, and is not expected 
wards until after government 
Determined to resort to 
means of breaking the 
deadlock before giving in 
valuation, France is sh 
than ordinary interest in 
trade barter schemes, to suy 
quota system. The need 
French tariff walls, howe, 
fully pointed out this weel 
Doumergue by the pres 
\ssociation of Lyons. In a 
Premier, he pointed out that 
of tariff barriers which w 
into France 200 million fr 
tional agricultural imports 
same time unfreeze an equi 
of credits which in turn c 
depressed silk industry 


1é 
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Germany 


Food and industrial raw materials 
shortage threatens as all imports 
come under government control. 


Bern (lV tireless )—German 
absorbed this week with tl 
working into the new govert 
port monopoly scheme. Com 
ation under the 25 control bo 

Sept. 24 and everyone is con 

details of operation for stoc! 
materials are low in many 

there is bound to be congesti 
evitable delays in the early 
project. The feeling is genet 
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HOTI 
the to 
Ment 
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Uv 
ot 





aterials 
m ports 
‘ontrol. 


ry, Germany will tace a genu- 
tical situation as far as food 
id industrial raw materials are 
It is probable that food will 

J on a war-time basis 
time Dr. Schacht made his 
1ent of complete import con- 
were already 11 control 
To these boards 14 were added 
including wood, vegetables, 
ind other foodstuffs, coal and 
ral oil, chemicals, silk, rayon 
ments, furs, paper, technical 
sundries, cereals and fodder, 
ls, animal products, and eggs. 
icht, when he announced the 
ntrol plan, christened his en- 
mic project the New Plan 
guidance Germany will at- 
irgain for tariff and other con- 

th toreign countries 


‘ . 7 
Great Britain 
\ugust foreign trade decline fails 
to counterbalance better domestic 


business. Retail gains are good. 


ible )\—Gloomy foreign trade 
\ugust failed to dampen 
isiasm seriously. Too many 
are tavorable 
ide, for instance, is encourag- 
July trade gain of 3%, re- 
t week, has been studied in the 
has produced some inter 
hts. Britain’s retail trade 
a much evener pace than 
ess in the United States 
were shocked when Wash 
ently released results of the 
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HOTEL FOR SOVIETS—With Intourist building 7 new hotels to accommodate 


censu 
retail 


below the 1929 


Far East 


Japan worried by prospect of fur- 
ther export bans despite successful 


ible data show 
' 

Veal wel miy 
that departmen 

10.7% below thx 
Chain stores 


and continued heavy 
orders. England's trade mission 
to Manchukuo likely to win few 


orders. 


half-year 


returned 
than £44 mil 
Lewis. 
retail businesses, 
more than $3.8 millions 
& Co., in New York, reported a 
3 millions for the same 
ire a tew profit records anx 
businesses in 


return 


restri 
Indic 
trade 
1933 1932 June 
£771,458 £792,581 with tl threat of 
691.601 638,649 Dutch. France is asking 
364,314 100,791 to Japan. Alternativ: 
355.645 $41,559 will be further curtailn 
151,924 135,691 imports into France cd 
114,114 117,389 dences that French n 

) about reac 


sritain 


it " ked 
Lewis, Ltd 
Harrod's 
Barker's 
Selfridge’s 

W hiteley’s 
Swan & Edgar 


Woolworth's 5.3 177.885 


Marks & Spencer 816,757 Industry 
‘ Industrial prod 
The two conversion loar tter I high in August 

the London market recently —i ire slightly di 
tina and Nigeria—have been 


mver 


edged vields 
24% level money 
discount 1 fallen, 
possible tor the ‘ronment ountry may 
tion of the yer 
been buy ing ¢£ 
for some til 


) 
| 
cheaply on tre 


the Exchange Equalizati 


AT 
' 
3 since | 


Sales Abroad 


i ¢ ‘ 


iltered 

nde 

silk situation an 
abroad growing wors« 
world should neverth« 


Soyurphoto 


the tourist inflax (it doubled from the United States this year), the Soviet govern 
— erects others for its own citizens, such as this one (left) rising near 
loscow’s Red Square. In the distance, the Basilius cathedral. 
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benefit from the favorab 
low cost money and abund 














Latin America 


Argentine outlook improves. Rus- 
sian goods arrives in South Amer- 
ica. Mexico may resume debt 
service. 
Brazit and the Argentine remain th 
very bright spots in Latin America tl 


I 
week (page 22). 
In the first 7 months of this year, 
2 “4 
Argentina increased her exports nearly 
re ] han 19 
- /¢ nan tf 


while imports rose less th 
| reflects new opt 


and government 


lhe stock exchange 
mism. Mortgage bond 
5% “creditos” are quoted around 94, 
compared with SO last year betore con 
version Reflecting the better agricul 
tural outlook, imports of United Stat 
arm implements rose steadily in recent 
months, amounting to $782,000 for tl 
halt year, against $520,000 in the same 
6 months of 1933 

Five vessels loaded w 1 Ooviel good 
have arrived in the River Plate t 
year. ‘Timber, industrial chemicals, ce- 
ment, electric light bulbs, 
chines, and cast iron were major items 

News from Mexico is generally en- 
couraging despite the recent relapse m 
prices from the highs of the early part 
of the year. Complete figures on min- 
eral production for April, recently re- 
leased, show some interesting compart- 
sons with 1933 output 





ill 


Sewing Mia 


Tons 


Gold 1. l 
Sil ve 176.5 

Lead 891.0 "605.1 
Copper , 18.7 1.2 ; 
Zing 144.7 12,701 


Export figures for 6 months show th 
gold and silver have made the greatest 
rains over | , 
lead, and zi have also Id heavily 
abroad 

There is a good deal of interest in 
the report from Mexico City that official 
presentatives of the Mexican govern- 
nent will soon take up discussions with 
foreign creditors concerning resumption 
] Mexico's out- 
debt. This totals about $268 


5 mil- 


ot service charges on 
! 


millions, of which more than $ 
lions is owed to Great Britain and about 
$33 millions each to France and_ the 
United States. Resun ption of debt 
service, if negotiated, will be on a basis 
ot “Mexico’s ability to pay.” 
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BRITISH BUSINESS DRUMMERS—The Federation of British 
patches an Industrial Mission to Manchukuo to study possibilities for 
Viscount H. Kano, h 
Yokohama Bank in London, and wife see members of the Mission off 
which will include a visit of courtesy and good will to Japan. 


with local interests in developing industry there. 


a | 
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Canada 
Business mounts steadily. Mining 
is overtaking agriculture as coun- 
try’s major industry. Canadian 
labor wants shorter hours. 
Otrawa—For the first time since 1933 
Canada’s index of economic activity ha 
passed 100. For the week ending Sept 
8, the index, which is expressed as 1 
weekly average compared with the ba 
vear 1926, reached 102.2 as against 98. 


in the preceding week. Since the first 


his 4 
f the year the ‘gain has been almo 
0% (compared with a decline of mor: 
ian 14°, in the United States accordin 
» Business Week's index of busines 


ctivity ). 
Four out of the 6 factors on whicl 
he index is based contributed princi- 
y to the improvement, these being 


g 
arloadings, bond prices, bank clearings, 





nd wholesale prices. Gi erating 
venues of the railways reflected 1 

rger activity. In the first 81 ths ot 
e vear, Canadian National took in $90 


llons compared with 

ne period of 1933, while Canadia 
Pacific went to $79 millions as against 
$70 millions for the past year. 
prices reached a new high point fror 
the pre-war period 

No Wheat Surplus 

Winnipeg, James Richardson, 
prominent Canadian grain dealer and 
elevator owner, predicted the eariy dis- 
posal of the entire surplus of this year’s 
Canadian wheat crop. Other Canadian 
grain men forecast that the bulk of the 
present carryover will find its way t 
market during the next 12 months 
Marketing of the t 
prices will go far to revive conditions in 
the prairie provinces, now at low ebb 
Meanwhile, mining is fast overtaking 


wheat at improved 





il exports junipe j 
previous year’s figur 
Camsell, Dominion De; 





Mines, expects the ¢g 
‘ar to reach $100 mil 
The Canadian Cl 


n annual session at \WW 
nationwide attent t 

7 
vening in the | il 
urge’ reco! nen iLi0on 


| 
carliest possible date C 
| 
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United States shou 


recommended also t 


trade mission to China 


Shorter Hours 
T he ira les an 1 Labour 


( anada, which tor some 


advocating the establisni 
1 } 1 } 
nour working week, I 


policy and at its annual 
loronto went on rece 
a 30-hour week—a 5 
6 day week \t the 


announced that at the me 


Parliament legislation 
duced providing for w 
surance. The 
been studying the pr 


ployment insurance 


feck ral S 





office in 1930. Prime Mi 
has several times declare 
ee ; eras 
establish s insurance 





that it woul 


with emplovec Ss, empl vers 


iding the funds 
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power companies 
showing what various companies 
rst half of 1934 compared with 


100 selected 


NREST SWEEPS THE NATION. 
k. American Mercury, August. 
rer in Charlotte, New Orleans 
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tch helptul in interpreting pres 
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ent History, August. What 
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where are her gains| 


vantages ; 


suffer most in the com-| 
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REPORTS—SURVEYS 
HoMeE LoaN BaNkK REVIEW 
Bank Board, Washington. A 
magazine to begin publication 
Will 


nz activities of 


ber issue. include news of 


government 

lding costs 

GUIDE Agricultural Adjust- 

ration, Washington. Tells how 
foodstuffs 


Survey. Bureau of Labor 
hington. Survey of 32 


first half of 1934. 


NG 
indus- 


STOCKS 
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ed by Timber 
rtment of Commerce, Washing- 
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Thorough study, with tables, o 


AND 
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LICATION TO HIGHWAY DESIGN. 

Portland Cement Asso- 

pp. How to make inexpensive but 

trathc surveys, how to interpret re- 
tomake traffic forecasts. 


Bureau of Business Informa- 
ot. Wisconsin, 48 pp., 25¢. 
books and pamphlets on store 
tail selling, 
and trade 


retail advertising, 

areas. 
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Princeton University, 
ed and comprehensive list of 
terial for company 
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What lies beyond 
the New Deal, 
for government 
and individuals? 


Here is a calm, yet penetrating 


sistent analysis—an authoritative 


sion of that mee ill 


Beyond the 
EW DEAL 


by DAVID LAWRENCE 
Editor, The Unit tes N 


questions 


ind its implication 


321 pages, 6x9, $2.50 
Deal 
independent commentato 


I HIS book presents a critical analysis of the New 
to government and individuals. The author, an 
of wide tollowing, speaks from an unusual background of study and contact with 


the economic, industrial and political subjects of which he writes Giving 


he goes deeply into the p1 
h 


credit where it is due—writing without hysteria 


] dangers where tl 


lems and questions raised by the New Deal—deals wit 


' | ! 
seem to De such—probdes tor le real significance of economic measures 


the constitutionality of the New Deal before the Supreme 


money question, and 
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[he Treasur 
Money and the Markets BB ye 
and its absence 
‘ , P ‘: proved Wash hingt 
Financial markets think Treasury did pretty well “under the bank: ! 


the circumstances” but note unpopularity of long-term /'“*\> — sot th 


issues. South American bonds move against the tide. a strictly a money, 
articularly after pric: 
Stock traders watch straws, see some encouraging ones. oj ¢ semen. © rye ig 
terial premium offer 
Mone and Banking Financial circles manifest evident re- that they would be 
y lief that the operation went as well event Accordingly, 
Tne drama of the government 61 77% it did, in view of adver market con watched, prepared t 
nillion retunding operation \ not litions hev have not ov woke he -hange or 
ithout its moment f susper mger-term obligations’ obviou ack pending 
, ni I larity. There was a disposition the inte 
ist the mve n ffering tor to contrast the present experience . 
ime centered the eyes of busin that of 3 months ago when the Treasur 
and financial interests on thi borrowed $300 millions on bonds 
which presented one of the biggest vears’ longer duration on a 3% basis lat, 
hurdles the New Deal has so far e1 and received subscriptions for nillions of L ibertys wi vill § 
countered in financing its prograt millions require cash payment 
Early in the week, however h It is recognized that many elements ‘nts no actual difficulty t 


) 
to announ su contribute to the partial failure of ; with $2 billions of sur 
7 





Treasury was able 
ficient headway to indicate that it had more attrac 
the situation worked down to readily In June, business sentim vas g Oo at 
ianageable proportions government bonds hi hind them ; ‘Refunding Effects 
Hitch on Long-Term Bonds l The tran n 
The only hitch came in the reluctance 


bonds 


" borrow 


tive 





of investors to accept long-term 
Other phases « he transaction yortit 
smoothly, Out of $524 million I prior to the financing, ; 
tificates, holders of all but $10 millions well-regarded English economist 
idily accepted a new issue at prac- told us the government would soot 
tically identical tern n the conver borrowing for long terms on a 2‘ 
sion offered on $1,250 millions « i far different attitude prevails 
erty bonds there was too much willing particularly toward government credi 
ness on the part of holders iccept T ‘re press breaks 
the 4-year 24s. Preference for that o ndicate that the government, like 
, ll find borrowing more 


subseque nt 


fering, which was an alternative to tak ne else, w 
ing 10-12 year 31% bonds, provided as it gets heavier. In this fram 
the only grounds upon which the Treas f mind, bond buvers hesitate to tie narily 

ury could complain about the response up money in long-term employment at interest. 

it received. low interest rates. The opinio quer Bond 
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‘MENT issues dictated the course 


SEPTEM 


the call will be issued, pos- 
than the $1,250 millions 
e present instalment. This 
umption that the Treasury 

ignore the practical fail- 
resent operation and make 
for the psychological effect 
irkets, depending upon a 
irn of events between now 

or the due date, to show 
by which the call could be 


ds 


1 market again this week, 
ng sharply downward on the 
leral obligations 
these regained stability 
ition that the Treasury’s 
gram would not fail, even 
succeed enthusiastically 
merican bonds provided an 
exception to this rule, as 
equently Led by 
es, the whole Latin Amer- 
wed strength in sharp 
estic issues and this tendency 
ven to defaulted 


and re- 


of late. 
ci iN- 


isues long 
idily explainable by the im- 
mic position of our South- 
rs, the persistent demand 
curities combined with un- 

and strength in London 
rkets revived talk about a 
tal from this market. 

) indication that the ex- 
tal assumes large propor- 
ugh actual instances occur 
nversation about it going 
ssue has evidently reached 
here it is to gov- 
ttention. It comes up in the 
rge N. Peek, special for- 
ulvisor to the President, 
I so far as to recom- 
ation of the flow of capital 


receive 


¢ 
it go 
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across the : 
the subject is too important to be 
neglected 

Mr. Peek clearly ran int 
in studying the 
eign trade. He 
tled, as manv other 
cover that the m 
securities in 
reaches proportions which can interfer: 
with and even cancel the benefits of 
mercantile trad 

It is dicate hat the government 
will proceed to investig 
the situation financial 
tions, and that, financial 
munity, is tantamount to a promise 
that regulations impend 

Washington h still another 
f interest matter of 
credits in connection the 
investigation of the munitions industri 
\t a hearing this week it was charged 
that Germany is using foreign funds 
to finance its aerial preparedness p1 
gram. Foreign funds in Germany 
short-term 
under the 
the proceeds of private 
bond issues floated here 
during 
which all and principal 
ments have been stopped by the 
ent German gove 


ng 


» the proble: 
items in for 

undoubtedly star 
s have been, to dis 
yvement of 


nd rhi t the mtr, 
and out o Like count! 


1 
rela 


col 


, 
angie 
toreig 
sena 


ds 
in the 


with 


mean 
bank credits that were frozen 
* agreement, and 
ind government 

and elsewhe re 
mnstruction 


interest 
| 


the rec period, ! 


rnment 


- 
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Stocks 

[He bright remark, t 

ket rallied in 

this week f 


hat the stock 
celebration of its 
Securities and 
Was i 


Ex 
humorous 
an indi- 


trom the 
change Commission, 
exaggeration, but it 
cator of just how 
trading has become 
Dev nid of 

ments, the 
straw 
lethargic 


PRC 


1s 
uneventtul 
signific levelop 
market has depended upon 
As customary is 
state, chart reading has its 


that Mr. Ken- 


int news 
such a 


happens 


inning and 


capital and 


Le istWwise, 
ot mind w: 
the wake 


ir 


1 
ution in toc! 


Market Still Listless 


’ 
irke 


ndamentally 


turned 
sugyvesti 


in the 


Registrati 
exchanges 
under the 
iccomplishe d 
Stock 


, , 
that di 


and 
et 


| xcna 


on 
Those form 
portunity to 
mal, United 
Avenue Bank l 
York and Trust Co 
Less Concern Over Regulation 
As the market passes under c 


P I 
f the governn 


1¢ 


ent 


ncy 
the concern ot t 
has declined Nev 
tendency for some 
trading element to 
further signs of how 
ing to affect operations 
now point to a c resum} 
ot activity when gulatior becor 
codified 

The particular regulations 
fessional is anxious to see 
vill deal with 
floor brokers, 

At the n 


studving 


are 
short 

option 

ment 

short 

comment to broker 
indicates that rntles 
not to prevent 
to curb viciou 


the practice 


raiding t 
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automatic coal burners 

































W. Y. Shugart, Secretary of W. I 









Davis & Son, I , Fe. Payne, 
Alabama, and two Iron Fireman 
burners in the Davis boiler room 
Let W. Y. Shugart, Secretary of W 
B. Davis & Son, Inc., hosiery mills 
at Fe. Payne, Alabama, tell about 





Iron Fireman. He knows because he 
and his associates are using Iron Fireman burners 
for firing power boilers, heating boilers, water 
heaters, and residential heating plants. 

Mr. Shugart says: “With Iron Fireman firi: 
we have cut our fuel costs 40% . Smoke nut 
sance has been eliminated. .. . Steady, even heat 
and power have been provided at all times. . . 
We are frank to say that Iron Fireman equipment 
is the largest dividend paying investment w 
have made in many a season."’ 

In thousands of heating and power plants this 
re oneay- of Iron Fireman performance is duplicated 

ar after year. In thousands of other plants, 
“ het management is secking a way to improv 

hciency and cut costs, Iron E ireman Can achieve 
similar results. Your Iron Fireman dealer wil! 
be glad to make a free engineering survey of 
your plant and give you the facts. Iron Firemat 
be quickly installed and purchase may be 


made on a monthly payment plan. Models for 
ating or power 


















homes and for commercial he 
boilers up to 300 h. p. Iron Fireman Manufa 

turing Company, Portland, Oregon; Cleveland; 
Toronto. Dealers everywhere. 









See the Iron Fireman exhibit, Home Plan- 
ning Hall, Ce df tenes. Glew 
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Commodity Markets 


promise o1 
up this veek alter an 


ring tend 


ized the movements of the last few 


months the strengthening tendency 
hould become more pronounced. 

This pattern has been a. pose 
ated by recurring cycles of p1 1OVe- 
ments. Speculative future markets and 


primary raw material markets have in- 
augurated the advance. Highly sensi- 
tive to new developments, their respon 
has been prompt and enthusiastic t 
each influence thrown into the pictu 


kets 





But wholesale and retail mar are 
likewise sensitive and more so than is 
ordinarily the case, due to their con- 
sciousness that the government has been 
dedicated to a program of hi her prices, 
The consequence is that jobbers and 
merchants have hastened to make mark- 
ups in line with the advances at the 
source of their goods. So far, however, 
in practically every Case, the advance 
has met resistance on the part of con- 
sumers. In consequence of this the cycle 
has been reversed, goods on the met 
chant’s shelves marked down, wholesale 


cance lle d 
buy- 


processors 


orders curtailed, sometimes 
subjected to a downward revision, 
ing of manufacturers and 
suspended, and part of the price advance 
lost. 

Consumers Resist Rise 


This drag of consumer resistance has 
been felt successively by textiles, shoes, 
grains, meats, canned foods, and bv nu- 
merous other commodities The most 
recent demonstration has been in foods 

Since the drought-scare rise in prices 
in early August, that apparently went 
t fat inv of the commodities that 


extended 









The sluggish fall | 
certainties generated | 
fear ot government 
tended ¢ ] it 


pre LOT it 
_ Market Interest Picks Up 
Within the last w 
has been indication of 


Ser 
in several items. Maz 








] i icl¢ é l most s 
The Bureau of Labor S 
hole le prices recor 


decline to 77.5% of 1926 
k to Sept. 15, revert 

upward trend that has 

21. A drop of 0.6 point 


prices and a full point 
‘counted tor the dec] 

advances were scattered t 
lassifications of conn | 


Future market faciliti 
tended to another import 


this week in the opening 
York s| obacco Excl 4 
most important mone 
can agriculture has pre 


entirely upon an aucti 

with the actual cor 

rading is not expected 
traditional method of 

supplement it by pri 
facilities 
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Editorially Speaking — 


- ahead of the United States 
this year and becomes the 
eat producer of the world 
from Shanghai makes the 
drought, of course, is re- 
While American and Rus- 
rops took a terrific beating 
eather, the same factor made 
ynditions during the harvest 
winter wheat crop early in 
Private estimates place her 
year at 850 million bu., 
our predicted crop. Even 
1ot enough wheat to keep a 
ese from going hungry in 
drought did much damage to 
na’s rice crop 


petitive transportation agen- 
g hard and painfully at the 
railroads, the Association of 
way Executives has decided a study 

tuation is in order. It will try 

a facts “which would enable 
railroads better to appraise the force 
ympetition and to take steps to 
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Ni believes the New Deal is 

sound. If it doesn’t function, 

is because the methods of 

n are at fault. ‘““America must 

rd closer cooperation between 

d labor.”” His views on the 

ean outlook continue shrouded in 

I cannot tell just when war 

Il Duce observes, “but the 
situation in Europe is bad.” 


be off the gold standard, etc., 
gold stocks still outweigh those 
} other countries and then some 
so figures a Paris financial edi- 
computed the weight of gold 
the big central banks. He con 
the United States 7,000 tons of 
ld. France is second with 4,700; 
Britain, 1,450, and Spain, 

) Germany he gives all of 40 
ich isn’t so bad, coming from a 


of financia! editors, a com 
Major Lawrence L. B. Angas, 
of “The Coming American 
omes along and outdoes his 
intryman by announcing that, 
of thinking, the entire world 
to get in on a boom. C. J 
ncial editor of the London 
pects the next quarter century 
re advance and development 
world has ever known. He 
what he can do about cheer- 
Mussolini 


result of its rapid dev elopment 
irs, natural gas now supplies 
nes as much energy as the 
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entire electric power and light industry 
says a counsel for the Federal Trade | 
Commission. Pipe line expansion 
past decade has placed natural gas cither 
in or practically at the gateway of every 
metropolitan area east of the Rockies 
except New England.”” Natural 
customers increased by 111° between 
1921 and 1931, and the use of this 
product as a fuel for generating elec 
tricity jumped 160% during the 11-year 
period ending with 1930 
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TESTING a new shoe leather, Mellon In-| 


stitute researchers recently plowed shoes | 
through 10 miles of sea sand, then ex-| 
amined them for repolishability.”’ 
Testing a new dishwashing compound, 
investigators prepared this mess with} 
which they smeared tumblers: 1 Ib. pea- 
nut butter, 4 Ib. lard, 4 Ib. butter and 
8 oz. calcium hydroxide (to make the| 
water moderately hard). Try that on 
your kitchen mechanic 


THE mountainous sums Uncle Sam con- 
tributed to further the Allies’ cause in 
the World War shrink to little knolls | 
before the alleged post-war cost to us, 
tentatively computed by an economist at 
$200 billions. This fabulous cost comes 
from resultant lessened production and 
price contractions, according to Dr. 
Frank C. Dickinson, University of 
Illinois, who is analyzing costs of wars. 
He thinks economic stability is to be 
achieved, through planning” or 
monetary readjustments, by ending | 
of wars. Prices will return to their pre- | 
war levels after major wars, he holds, | 
and the present depression appears to 
be just “the usual, customary, and 
apparently inevitable return to pre-war 
prices 


not 
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THE Chicago Tribun 
16, carried a special 4-page advertising 
section for Mandel Bros., department 
store, in which four swatches of cloth 
were attached. The samples used up 
8,500 yards of cloth, retail value $6,000. 
A staff of 500 girls, working in shifts 
for 3 days and nights, pasted the 
samples. This device has been used by 
a shopper publication, distributed free 
over Chicago, for several months. It 
also has been used in St. Louis 


of Sunday, Sept. | 


THE best motor touring year since 1928, 
is the boast made for 1934 (to date) | 
by the American Automobile Associa- 
tion. The number of automobile tours 
in the United States up into September 
is placed at 20% above last year, with 
expenditures per capita gaining 25%. 
Motor expenditures for entire 1934 are 
expected to outdistance those for 1933 
by $625 millions, total about $3,125.- 
000,000 
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Every year — when steam is rned! 
our 
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efficiency energy and health, steam 
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today, you may do somet 


Sylphon Electric Control Valves used to 
simply replace ordinary radiator valves 
(or used in the steam supply lines to sev 
eral radiators) offer uniform temperature 
comfort in an individual room, a suite, 
a section or throughout an entire build 
ing. Operating from an ordinary wall 
thermostat which may be set at the exact 
temperature desired, these valves meter 
the amount of steam admitted to each 
radiator to provide temperature comfort 
in a large building, as efficiently and as 
economically as your household ther- 
mostat regulates your home comfort. 
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Platform 


This is a political year. That fact ought con- 
stantly to be borne in mind. Yet, so insidious 
are the effects of political agitation, there is 
no one of us who can preserve unclouded 
judgment through the pervasive fog of 
propaganda. With a last remaining shred of 
realism, we see that business facts are better 
than business sentiment, concerned though 
men properly may be over alarming trends. 

Amplified, this is to say that business is not 
so much disturbed by what the government 
has done so far; it is deeply apprehensive 
that trends already discernible may be devel- 
oped too far and too fast; that the Adminis- 
tration may make good its radical threats and 
promises. 

Well, there is a promising remedy. There 
probably never before has been a President 
so keenly sensitive to the trend of public 
opinion—or one who responded to it so 
promptly. Public opinion in this country, 
real public opinion, is not to be confounded 
with the political froth now on top of the 
wave. True sentiment can be brought out. 

It seems to us that the sensible procedure is 
this: Make all due allowance for the im- 
minence of Congressional elections—allow- 
ance which includes liberal discount both of 
opposition propaganda, and of Administra- 
tion gestures to conciliate radical elements. 
Then, relying upon the political sagacity of 
the government in power, prepare to make 
the sober judgment of business men in gen- 
eral unmistakably apparent in Washington 
before the new Congress meets. 

Some there are (prominent, too) who 
would like to set the clock all the way back to 
the “standard time” of the ‘twenties. 
Sympathize with them if you will, but be 
practical. Discard their advice. Never, in 
all history, has it been possible to restore the 
“status quo ante.” 


32 


We suggest a platform for business ~nor 
complete as here presented, but a beginning: 

1. There is high salvage value in NRA, jf 
industry be permitted to operate its cody 
under the original concept of self gover, 
ment, and can secure the necessary enforce. 
ment of compliance, there still is hope thy 
this first effort of the New Deal will add 
materially to recovery. 

2. Collective bargaining is accepted. Aly 
minimum wage and maximum hours, By 
government encouragement of a labor leader. 
ship that has not proved its worthincss mug 
cease. 

3. The business man will back with all his 
resourcefulness and all his courage even 
phase of the New Deal which means | 

a. Relief to those who are in want. 

b. Recovery, to the end that there will 
be no need for relief. 

c. Those Administration measures which 
will bring about a better stabilization of 
employment, a fairer distribution of prof. 
its among labor, management, and capital 

d. Those measures which will help pre. 
vent the abuses of the past. 

4. Business men will oppose the perpew. 
ation of government operation of busines, 
and the entrenchment of temporary agencies 
until they become permanent bureaucracies 

It is being said that business is on strike— 
that it would cheerfully scuttle the recover 
program to sink the New Deal. This is pre- 
posterous. Business men have little political 
interest; their primary interest is business 
No one wants prosperity more earnestly than 
the business man, no matter who brings it, 
no one is working harder for it. Revive the 
original spirit of partnership, and the New 
Deal will have a powerful ally in business. 
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